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CONSOQLIDATED BALANCE SHEET

as at September 30, 2008, June 30, 2008, December 31, 2007 and September 30, 2007

balance as at

balance as at

balance as at batance as at

Assets September 30, Decembor 31, September 3¢,
2008 June 30, 2008 2007 2007
Non-current assets . . 2205381 2173202 2109658 2044878
Property, plant and equipment 2041860 2009483 1945 060 1877 383
Intangible assets, of which: 110 947 110 707 110 640 109 785
- goodwill 108 328 108 328 108 328 107 708
Investment in an associated company consclidated using the equity
method of accounting B 138 , 8 346 B 067 10 261
Available-for-sale financial assets 1935 1970 547 631
Other financial assets 2148 2104 3 640 4 366
Investment property 38 981 35233 30736 41224
Other long-term investments 552 552 552 552
Deferred income tax assets 820 807 416 676
Current assels ) N 284 188 280 512 246 897 263 290
Inventories 10711 11 801 9403 8952
Trade receivables 113 625 102 189 60 625 92 160
Income tax receivables 661 52 692 28
Other short-term receivables 86 778 95 074 62 839 54 4090
Financial assets at fair value through profit or loss 4] 4] 6 986 15183
Cash and cash equivatents 72 413 71386 106 352 92 558
Non-current assets held for sale 13 368 14 557 10 745 17 177
Totalassets 2 502 937 2468 2711 2 367 300 2325 345




CONSOLIDATED BALANCE SHEET, continued

as at September 30, 2008, June 30, 2008, December 31, 2007 and September 30, 2007

balance as at

balance as at

balance as at

balance as at

Equity and Liabilities Scp!;r:::f aa, June 30, 2008 Decezn;:;r 3, Semt;r;::r 30,

Fotal equity 1823 347 1801972 1800327 1706 790
;ugaﬁal_c f;i;ffrv;s attributable to eqt_Ji_ty holders 1 BZ;I 4‘:36 1 8(;;;0; __‘1-79_8:84-1 o —1;5_;2—3
Shaecaptal  swrzse  swrse s17754 517754
Other capital 133333 133 333 133333 133333
Foreign currency translation reserve {1203} (1145) {B48) {697)
Retained earnings 1171612 1150 467 1148 245 1054 833

Minority holdings 1851 1563 1843 1567
Non-current liabilities B - o 37108 330171 297 857 337 202
Borrowings 283 967 233923 188 904 230 542
Deferred income tax liability 48 452 56 460 65 827 62 057
Other non current liabilities 302 41471 5994 7314
Provision for pension and similar benefits 35628 35596 3611 37 238
Provisions for liabilities 21 21 21 51
Curront liabiliios __ - 08501 336128 269116 281383
Borrowings 97 040 93 697 87 315 95 970
Trade payables 85 060 80 752 83 002 71979
Current income tax liabilities 6 840 4976 7981 5732
Other current liabilities 109 519 147 541 71284 160 028
Provision for pension and similar benefits 6633 6420 6 906 5 886
Provisions for liabilities - 2409 2742 2628 1758
Total equity and liabilities 2 502 937 2468 271 2 367 300 2325345




CONSOLIDATED INCOME STATEMENT

for 9 months and for 3 months ended on September 30, 2008 with comparable figures for the year 2007

3 months ended
on September 30,

9 months ended
on September 30,

3 months ended

on September 30,

9 months ended
on September 30,

2008 2008 2007 2007
Nei sales of services 355989 906 106 358 094 891 601
Net sales of products, merchandise and raw materials 1208 3291 2133 4 987
Caost of services, products, merchandise and raw materials sold (264 153) {674 580) (252 862) (642 985)
Gross profit on sales 93 044 234 847 107 365 253 603
Other operating income 3803 9275 3721 15 647
Distribution & marketing expenses (20 363) (47 559) {17 947) (45 817)
Overheads & administrative expenses (39 681) (118 689) (39 239) (123 585)
Other operating expenses (3 229} (9 370) (2720) (10 479)
Operating profit 33574 68 474 51180 89 369
Profit (Ioss) on sale of p.jarl or total holdings in subsidiaries, affiliates (319) (319) 0 0
and associaled companies
Financial income 0 0 107 137
Financial expenses {6 109) (15 502) (4 345) (12 207)
Share in net profits of subsidiaries, affiliates and asscciated (208) 71 595 2972
companies
Profit before tax 26 938 52724 47 537 79571
Income tax expense {5 505) (10 918) (12 002) (18 765)
Net profit for the period 21433 41 806 355635 60 806
Ascribed to:

Sharehalders of the controlling comparny 21145 41798 35298 60 856
Minority shareholders R . o288 _ 8 237 . __(150)

21433 41 806 35535 60 806
Profit per common share (in PLN)
Profit per share attributable to the equity holders of the Company for 0.46 0.91 0,77 132

the period

Total profit for the period relates to continued cperations.




CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

for 9 months and for 3 months ended on September 30, 2008 with comparable figures for the year 2007

Capital attributable to equity holders of the Company

g k =5 T w® =9
3 g 5z 22 £y 3
b bt pegoe ®E 2 ]
£ g 55c - 2 -2 [~
B £ Lo gr X o =
[0 C
e Twelve months ended on December 31,2007 o L _
Balance as at January 1, 2007 517754 133333 (628} 1009 544 1717 1661720
- profit {loss} for the financial year 0 4] 0 154 368 (249) 154 119
- translation differences on consolidation 0 0 (220) 0 0 (220)
- others o 0 e o 3|5 - 375
Total recognised income I T 0 (220 154 368 128 154 274
__dividends _ e _ . _ o ____o___qseeny 0 (15 667)
Balance as at December 31 2007 " 517 754 133 333 (848) 1148 245 1843 4 800 327
) _________  ofwhich; nine months ended on September 30,2007 o
‘Balance as at January 1, 2007 517 754 133 333 {628) 1009 544 1717 1661720
- profit (loss) for the period 0 0 0 60 956 (150) 60 806
- translation differences on consolidation o .o 6o 6 ____ 0 0. _{69)
Tota) recognised income 0 0 (69) 60 956 (150} 60737
__dividends ___ o I .’ _ 0 _(ss8e7y 0 (15667}
‘Balance as at Septamber 30,2007 517 754 133 333 (697) 1054 833 1567 1706790
_ o B Nine months ended on September 30, 2008 o
Balance as at January 1, 2008 517754 133333  (B48) 1148 245 15843 1 800 327
- profit {loss) for the pericd 0 0 0 41 798 8 41 806
- translation differences on consalidation ) 0 0 {355) o ¢ {359
Total recognised income T T o T T e T (5?&';)— T a1798 T 8 41 451
dividends 6 0 0 ~ (18431) . c {18431)
‘Balance as at September 30, 2008 517 754 133333 (1203) 1171612 "1.851 1823 347
. _ __of which: three months ended on September 30, 2008 -
Balance as at July 1, 2008 "7 547754 133333 [(1145) 1150 467 1563 1801 972
- profit {loss) for the period 0 0 0 21145 288 21433
- _translation differences on consolidation ) 0 0 (58) [ 0 __(58)
Total recognised income T o o (5~B)_ B 21145 288 21375
dividends 0 . o 0 1] o (U 0
Balance as at September 30, 2008 T s177sa T 133333 (1203)  147te12 1851 1823347




CONSOLIDATED CASH FLOW STATEMENT

for 9 months and for 3 months ended on September 30, 2008 with comparable figures for the year 2007

3 months ended
on September 30,

9 months ended
on September 30,

3 months ended
on September 30, on September 30,

9 months ended

2008 2008 2007 2007

OPERATING ACTIVITIES

Profit before tax 26 938 52724 47 537 79 571
Adjustments: ) B 35929 108 799 33375 412 978
Share in net profit floss of companies consolidated using the equity 208 (71 (595) 2272)
method of accounting

Depreciation and amartization 45613 130 530 41 308 123010
{Gain} loss on foreign exchange differences 404 129 (10) (4253
Interests 5728 15 038 4131 12 002
Profitfloss on investing activity 1265 563 145 986
Change in receivahles (11 097) (90 967) 3482 (51 740)
Change in current liabilities, excluding borrowings (5 085) 57 930 {17 655) 36 065
Change in provisions (88) (975) 335 (951)
Change in inventories 1090 {1308) 2 587 236
Cther adjustments e (2109) {2070y _ _(353) (3933)
Cash from operating activities 62 867 161523 80912 192 549
Income fax paid _ _ {11473) (30085) (12942} (23 315)
Met cash flow from operating activities 51 394 131438 67 970 169 234
INVESTING ACTIVITIES

:;z:f:ds from sale of property, plant and equipment and intangible 3300 13 206 5256 11 480
Proceeds from sale of shares in related entities 131 131 0 0
Proceeds from sale of short-term securities 1098 19 081 63019 96 185
Interests received 2 19 68 103
Other investing income [¢] 0 40 49
Purchase of property, plant and equipment and intangible assets (79 142) (249 737} (45 640) (160 600)
Purchase of related entities (1410) (2 652) (410) (1229)
Purchase of short-term securities {1098) {12 081) (78 163) {111 263)
Loans granted to related parlies . o (eOOy 0y _ 0 - 0
Neot cash flow from investing activities (77 619} (232 533) {55 830) (165 265}
FINANCING ACTIVITIES

Proceeds from borrowings 53 578 123 591 124 8425
Other financial income 0 0 [+] 2
Repayment of borrowings (4 982} {25 285) (370) (601)
Interest payment (1 960) {10212) (1951) (8 629)
Dividends paid to Shareholders {18 431) (18 431) (15 667) (15 667)
Financial lease payments (850) {2 056} (676) {1981)
Other financial cashfiow o (803) (451) S’ (2on
Net cash flow from financing activities 27 252 67 156 {18 549) {18 658}
Change in cash and cash equivalents 1027 (33 939) (6 409) {14 689)
Cash and cash equivalents at the beginning of pericd _ 71386 106 352 _ . 98967 107247
Cash and cash equivalents at the end of period 72443 72413 92 558 92 558

of which those with restricted availability g7 97 0 0
5



Consolidated financial stalements — third quarter of 2008
(all amounts are quated in PLN thousand, unless otherwise stated)
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Consolidated financial statements ~ third quarter of 2008
(all amounts are queted in PLN thousand, unless otherwise stated)

1. BACKGROUND

The company Orhis S.A. with its corporate seat in Warsaw, at Bracka 16 Street is registered in the District Court for the
Capital City of Warsaw, XIl Business Department, with the number KRS 22622, According to the Polish
Classification of Business Activity [PKD], the Company's business operations are classified under section
H, item 5510Z.

Orbis S.A. is Poland's largest hotel company that employs nearly 3.2 thousand persons {average employment level in
{full-time jobs) and operates a network of 42 hotels (8,384 rooms) in 27 major cities, towns and resorts in Poland. Orbis
S.A. manages two other hotels. Company hotels function under the following brands: Sofitel, Novotel, Mercure, Holiday
Inn and Orbis Hotels. Additionally, the Company owns 5 Etap-branded hotels {6 hotels as at the date of publication of
this report) and 1 Mercure hotel, operated by its subsidiary Hekon Hotele Ekonomiczne S.A.

Orbis S.A. leads the Orbis Group formed of companies from the hotel, tourist, transport and games of chance sectors.
Along with its subsidiaries: Hekon-Hotele Ekonomiczne S.A., Orbis Travel Sp. z 0.0., Orbis Transport Sp. z 0.0. and its
assoctate Orbis Casino Sp. z 0.0., Orbis S.A. forms the largest tourist and hotel group in Poland and Central Europe.

Major companies of the Orbis Group:

Hekon - Hotele Ekonomiczne S.A. operates Poland's largest network comprising: eight Ibis hotels, five Etaps, two
Novotels and one Mercure hotel. Morecover, the company operates Novolel Vilnius in Vilnius, Lithuania, through its
subsidiary UAB Hekon. In aggregate, the company’s hotels offer 2,289 rooms in 8 towns in Poland and 159 rooms in
the hotel in Vilnius. Furthermore, the company manages the Ibis Orbis Stare Miasto in Warsaw under a management
contract.

Polskie Biuro Podrozy Orbis Sp. z o.0. running its activities under the business name of Orbis Travel is the largest
Polish travel agent and a major organizer of outgoing, incoming and domestic traffic. In addition, the company
specializes in business trips services and acts also as an agent in the sales of transport tickets.

Orbis Transport Sp. z 0.0. is a major Polish carrier in the international coach connections segment and is a leading
company on the short-term and long-term car rental market. The car rental activity is pursued on the basis of license
agreements with Hertz Rent a Car and Hertz Lease.

The complete list of companies is published in point 3.1 of this report. Changes in the Crhis Group structure that have
occurred since the publication of 1ast financial statements are presented in point 3.2 of this report.

These condensed consolidated financial statements have been prepared as at September 30, 2008 and for 9 months
ended September 30, 2008.

The presented financial statements have been prepared in accordance with the International Financial Reporting
Standards (IFRS, formerly International Accounting Standards {|AS)) issued by the International Accounting Standards
Board {IASB) and with the interpretations published by the International Financial Reporting Interpretations Committee
(IFRIC) that have been approved by the European Union.

The principal accounting policies applied in the preparation of the consolidated financial statements are set out in point
2.1 of the notes to the interim consolidated financial statements for the first half of 2008. These policies have been
consistently applied to all the years presented in the financial statements. Changes as compared to the figures
presented previously are disclosed in point 11 of these financial statements.

The conselidated financial statements have been prepared on the assumption that the Parent Company and Group
companies will continue as a going concern in the foreseeable future. The functional and presentation currency is the
Polish Zloty. All financial figures are quoted in PLN thousand, unless otherwise stated.



Conselidated financial statements — third quarter of 2008
(all amounts are quoted in PLN thousand, unless otherwise stated)

2. IMPORTANT EVENTS AND FACTORS AFFECTING FINANCIAL PERFORMANCE OF THE GROUP

2.1 Major events of the current quarter

» The EBITDA of the Orbis Group for 9 months of 2008 reached PLN 189 million. This result is very good,
although lower than in the particularly successful preceding year, and ailows to positively access the Group's
potential,

« The Group ended the third quarter of 2008 with EBITDA for 9 months of 2008 equal to PLN 174 million, this
figure being by 3.2% lower than a year ago because of the impact of the financial crisis on the global
economy. However, the crisis did not affect the overall condition of the Hotel Group which continues its
investments within the frame of the adopted development strategy and enjoys good financial and operating
standing.

+« On August 22, 2008 the Regiona! Count for the Capital City of Warsaw, Xl Commercial Division of the
National Court Register, registered amendments to Orbis S.A. Statutes adopted by the Annual General
Meeting of Orbis S.A. Shareholders in June this year.

Jean-Philippe Savoye comments:

In the third quarter of 2008, the Orbis Group generated sales at a similar level as in the third quarter of 2007. Three
quarters of the year compared cumulatively, a 1.4% growth in sales is reported against the corresponding period of
past year. The EBITDA index for the Orbis Group reached PLN 199 million for 9@ manths of 2008. Although this result is
below the last year's level and mirrors the impact of financial crisis on the global economy, it allows to assess the
Group's potential in positive terms. The EBITDA index for the Orbis Hotel Group for 9 months of 2008, amounting to
PLN 174 million, is by 3.2% lower, accordingly.

The crisis on international financial markets did not exerl any substantial impact on the activities of the Crbis Hotel
Group which continues to pursue its strategy of development of economy hotels. In October 2008, ancther Etap hotel -
Wroctaw Poludnie - was rendered operational. Plans provide for the opening of a new Etap-branded hotel — Wroclaw
Stadion - by the end of the year,

Performance of subsidiary companies significantly influences consolidated results of the Crbis Group. PBP Orbis Group
reported a growth in sales by a few percent, both cumulatively for 9 months of 2008 and for the third quarter of 2008, as
well as an over 67% rise in the EBITDA index for the third quarter and 129% increase in the EBITDA for 9 months
cumulatively, Advantageous effects of the restructuring process in Qrbis Travel observed in the third quarter of 2008
augur well for the Company’s future, However, the ultimate outcome of the restructuring will only be assessed in a few
months.

Worse results of Orbis Transport Group, brought about predominantly by a decline in demand for international coach
fransport services, are set off by positive performance of other companies, like UAB Hekon, Orbis Kontrakty or Hekon —
Hotele Ekonomiczne S.A.



Consclidated financial statements — third quarter of 2008
{all amounts are quoted in PLN thousand, unless otherwise stated)

2.2 Factors significant for the development of the Group

2.21 External factors

MACROECONOMIC SITUATION

Economic growth. The level and rate of growth of the GDP is the basic factor determining demand in the tourist and
hote! sector. According to preliminary projections, the growth in gross domestic product in the third quarter of 2008 will
stand at approx. 5.0 %, against 5.8% growth last year (Rzeczpospolita, press article Rates Will Not Go Up Any More
published on October 18-19, 2008).

Trade. Data published by the Central Statistical Office indicate that in the period January-August 2008 exports in
current prices amounted to PLN 265.8 billion, while imports totaled PLN 318.6 bilion. As compared to the
corresponding period of 2007, exports rose by 5.6%. and imports by 8.0%. The negative balance stood at PLN 52.8
billion (in the same period of 2007 it was — PLN 43.4 billion). Among Poland's chief trade partners, the highest volume
of trade was reported in exports to Russia, Ukraine, France and Sweden, while in imports from Russia, Republic of
Korea, China and Czech Republic.

Labor market. Data published by the Central Statistical Office indicate that at the end of the third quarter of 2008
average employment in the enterprise sector went up by 5.2% as compared to the correspending period of 2007 and
totaled over 5.4 million persons. In turn, the average monthly salary in the enterprise sector stood at PLN 3,171.65 in
September 2008 and was by 10.9% higher than in September 2007. In September 2008, the number of the
unemployed and the unemployment rate were reported to have dropped both in annual and monthly terms. The
unemployed registered in labor offices as at the end of September 2008 accounted for 8.9% of professionally active
civil population {in August 2008 — 9.1%, in September 2007 — 11.6%).

Annual price growth. In the third quarter of 2008 (according to data published by the Central Statistical Office) we
observed continued growth in consumer prices, which was related, among others, to the global increase in oil and food
prices. In September 2008 prices of consumer goods and services rose by 4.5% as compared to the corresponding
month of 2007, while comparing three quarters of 2008 to three quarters of 2007, the consumer price index stood at
104.4 (price increase by 4.4%). In third quarter of 2008, the MPC did not increase interest rates.

Currency rates. The EUR/PLN exchange rate exerts a substantial impact on the level of sales in the hotel department,
foreign incoming traffic department and the Rent a Car segment. In the third quarter of 2008 we witnessed further
strengthening of the Polish Zloty against foreign currencies. According to data of the National Bank of Poland, in
September 2008 the average EUR/PLN rate was PLN 3.3712 and was lower than the average EUR/PLN rate in
September 2007 by 11.05 %. The decline in the exchange rate of EUR against PLN negatively impacts hotel sales.
However, weaker EUR against PLN may push up sales profits in the foreign cutgoing traffic segment handled by Orbis
Travel.

TOURIST TRAFFIC

The Institute of Tourism published estimates of figures for the first half of 2008 in the field of incoming and outgoing
traffic. !n the first half of 2008 a total of 24.8 million of Poles' departures abroad were reported (by approx. 7% more
than in the first half of 2007). In the same period 29 million foreigners arrived to Poland (by 9% fewer than in the first
half of 2007). The number of tourist arrivals in the first half of 2008 is estimated at some 6.3 million (by approx. 10.0%
fewer than in the first half of 2007). The arrivals are still mainly for the purposes of business, tourism and recreation, as
well as family and social visils.

Changes in the border traffic, resulting from Poland’s accession to the Schengen zone, brought about impediments
preventing our eastern neighbors from crossing the EU border. Consequently, incoming traffic from the Ukraine,
Byelorussia and Russia dropped considerably.

It may be assumed, based on results for the first half of 2008, that the year 2008 will be a period marked by significant
changes in structure of foreign currency-denominated revenues derived from the arrivals of foreigners to the benefit of
proceeds from tourists from the "old” EU {in paricular, from Scandinavian countries, Great Britain and ltaly, i.e. from
those countries where the most numerous groups of Polish economic migration settted down). Markets of our eastern
neighbors (particularly the Ukraine) remain a great unknown and the level of expenditure will depend on prevailing
political and economic environment in these countries and on capabilities to overcome problems with crossing the
border.
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COMPETITION

Hotel market — The following hotels were opened in the third quarter of 2008 on the Polish hotel market, in the cities
where hotels of the Orbis Hotel Group are located; five-star Sheraton hotel in Sopot (183 rooms), the first in Poland
hotel of the Spanish network NH Hotels in Poznan (93 rooms), the System hotel complex in Katowice and the DeSilva
hotel in Piaseczno near Warsaw. Additionally, the three-star HP Park hotel (98 rooms) in Poznar, belonging to B&D
Hotels SA, and the Best Western Premier in Krakow (160 rooms) are planned to be opened in autumn,

Travel agents’ market — in the third quarter of 2008 the economic situation in the USA and Europe slowly began to
affect the travel agents’ market in Poland, contributing to a decline in the incoming tourist traffic and foreign travel
services. At the same time, high prices of aircraft fuel brought about a crisis on the charter air carriers in Europe. On the
Polish market, the crisis directly impacted touropeators who used transport services of Futura, the airline that
suspended its business in the middle of the summer season, i.e. September, and clients of Centralwing air carrier that
took decision on the withdrawal from its low-cost flights. On the other hand, in the third quarter of 2008 the market of
tourist and recreation trips was developing dynamically. Growth tendencies were also reported in the tourist portals
market offering reservation and purchase in the entirely on-line mode.

Transport market — in the third quarter of 2008, the rate of growth of the lease market went down, which is atiributable
predominantly to unstable economic situation that cooled down investments. The entire heavy vehicles market (TIRs,
semi trailers) declined by a dozen or so percent. However, the financing of passenger cars is on the rise, which is
impacted by a decline in prices of such vehicles. Al in all, for three quarters of 2008, the vehicles market went up by a
few percent as compared to the corresponding period of 2007. Nevertheless, under present circumstances, the initial
fee should be expected to increase, mainly in the passenger car and truck lease segments, and so should be that
portion of the margin that covers the costs of credit risk {Rzeczpospolita, press articles Leases Siowed Down
Considerably published on October 10, 2008 and Leases Not for Everybody of October 20, 2008).

2.2.2 Internal factors

INVESTMENT PROGRAM OF THE GROUP
In 9 menths of 2008 the Orbis Group invested PLN 232,372 thousand.

in 8 months of 2008 Orbis S.A. expended PLN 149,190 thousand on property, plant and equipment; this amount was
appropriated, among others, for completion of construction of three more Etap hotels, which were opened in May, and
for further modernization of the Grand hotel in Warsaw {which also partially resumed operations under the Mercure
brand), more hotels of the economy brands, modernization of other selected hotels, including replacement of furniture
and equipment, modernization of fire prevention systems, installation of air-conditioning as well as adaptation of
establishments for the needs of the disabled.

Capital expenditure incurred by Hekon-Hotele Ekonomiczne S.A. in three quarters of 2008 totaled
PLN 23,744 thousand, and was earmarked predominantly for provision of equipment for new hotels, operated by the
company.

Capital expenditure in the PBP Orbis Group in three quarters of 2008 amounted to PLN 1,042 thousand and was
designated, among others, for the adaptation of the new corporate seat of PBP Orbis Sp. z 0.0. and purchase of IT
equipment.

Capital expenditure in the Orbis Transport Group in the three quarters of 2008 amounted to PLN 58,396 thousand,
of which PLN 54,600 thousand was earmarked for the purchase of vehicles for the needs of the long-term and short-
term rental business of the parent company. The remaining amount was designated for the purchase of coaches by the
Group's companies and for purchase of computer software and passenger transport license.

10



Consolidated financial statements — third quarter of 2008
{alt amounts are quoted in PLN thousand, unless otherwise stated)

Capital expenditure in the Orbis Group

9 months 9 months

ended ended % change

Company name Sept. 30, 2008 Sept. 30, 2007 200712006
Orbis S.A* 149 160 87 556 70,39%
Hekon Hotele Ekonomiczne S A" 23 744 6234 280,88%
PBP Crbis Group 1042 864 20,60%
Orbis Transport Group 58 396 42774 36,52%
Crbis Group 232 372 137 428 69,09%

* Data pertaining to Orkis S.A. and Hekon Hotele Ekonomiczne are presented along with prepayments for investments.

STRATEGY OF THE ORBIS HOTEL GROUP

In the third quarter of 2008, the Management Board of Qrbis $.A. continued to implement the Development Strategy of
the ORBIS Hotel Group, which major guidelines in 2007-2011 include:

« introduction of the Etap brand on the Polish market,
» continued development of the successful Ibis brand,
+ modernization of some ORBIS hotels, including adaptation to meet the standards of Accor brands.

In the third quarter of 2008, the following investment activities were taken within the framework of
implementation of the Strategy:

Construction or conversion into hotels of new brands

In accordance with the adopted development strategy, the Company is getting ready to construct hotels of the Etap and
Ibis economy brands as well as Novotels and Mercure hotels. After two new Etap hotels were opened in May; another
hotel, namely Wroclaw Poludnie, was rendered operational in October. By the end of this year, another Etap hotel -
Wroctaw Stadion — is scheduled for opening.

Major modernizations of existing hotels

«  Works related to the first and second stages of an in-depth remecdeling of the Grand hotel in Warsaw came to
an end in May. 158 modern rooms, equipped according to the Mercure brand standard, were rendered
operational. As a target, the hotel will have 299 living units. Currently, the third stage of the investment is
underway: its scope covers modernization of the remaining fiving units, conference rooms, fitness club,
underground car park and ground car park. This phase of the investment project is planned fo be completed in
the fourth quarter of 2008.

» The second stage of the investment project related to the Mercure Hevelius hotel in Gdansk was completed.
The scope of works embraced, among others, modernization of the remaining living units and corridors as well
as and adaptation of the entire hotel to comply with safety regulations. Works falling under the third stage of
the investment project began, covering interior design and remodeling of public areas (mezzanine and ground
floor). Works are ptanned to come to an end in June 2009.

*  Modernization and construction works are currently underway in public areas of the Sofitel Victoria in
Warsaw, including the reception hall, ball rooms, fitness club and swimming pool. The investment project is
scheduled to last two years.

= In Novotel Airport in Warsaw, the second stage of modernization related to bathrooms in the "eld” section of
the hotel came to an end. The next, third phase is at its final stage.
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« In the Skalny hotel in Karpacz, completed works include: replacement of the fagade, modernization of the
main entrance, roof and 32 living units on the ground floor. Works related to modernization of the swimming
pool are underway, and are planned to end in December 2008. Successive works are scheduled to star in
2009.

« A large investment program, scheduled to last three years, covered the Novotel Marina in Gdansk.
Replacement of windows in the living section and installation of the Sound Warning System were completed.
Design documents concerning the modernization of both public and living areas, including also documents
related to adaptation of the building to fire safety regulations have been prepared. Works are scheduled to
commence this year,

Capital expenditure in the remaining hotels concerned modernizations of a smaller scale but it was indispensable for
proper operation of hotels, guests’ safety and comfort, as well as purchase of property, plant and equipment, including
computer hardware and software.

EMPLOYMENT

In 9 months of 2008, average employment in the Orbis Group was 5,222 full-time jobs and was by 5.8% lower as
compared to the same period in the past year. This result is attributable mainly to Orbis S.A. that reported a 10,0%.
drop in employment, being an outcome of the closure in 2007 of a few hotels, coupled with the reduction of employment
at the operating units. Lower employment was also reported in the Orbis Transport Group and PBP Orbis Group, which
was due to organizational changes and costs streamlining. Increase in employment in Hekon — Hotele Ekonomiczne
S.A. was caused by the opening of 3 new hotels operated by the company (two Etaps and Mercure Grand in Warsaw).

Average employment in the Orbis Group (in full-time jobs)

9 months 9 months

ended ended % change

Company name Sept. 30, 2008 Sept. 30, 2007 200812007
Orhis S.A 3194 3549 -10,00%
Hekon Hotele Ekonomiczne S.A. 549 483 13,66%
PBP Crbis Group 548 562 -2,49%
Orbis Transport Group 863 888 -2,82%
QOrbis Kontrakty Sp. zo.0. 6 4 50,00%
UAB Hekon 62 59 5,08%
Orbis Group 5222 5 545 -5,83%

2.2.3 Prospects for the forthcoming quarters

MACROECONOMIC ENVIRONMENT

On September 9, 2008, the Council of Ministers adopted the draft of 2009 State Budget Act submitted by the Ministry of
Finance. Despite the first signs of economic slowdown, the Ministry of Finance does not see any basis for adjusting the
estimated growth in GDP for 2009. The government keeps monitoring the economic situation in the country, however,
the macroeconomic environment is too unstable at the moment to responsibly consider any amendments to the 2009
Budget Act. ommuniqué of the Ministry of Finance of October 30, 2008, point | - Strong Foundations of the Polish
Economy).

Economic growth. The actual GDP growth was determined at 4.8% (against 5.5% planned this year} The deficit is to

stand no higher than at PLN 18.2 hillion. Maintaining the deficit at the planned level, consistent with the Convergence
Pian, 2007 Adjustment, and its reduction form one of the key econemic pricrities of this country.
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Labor market, annual price growth, unemployment. Plans provide for a 2% growth in employment in the economy.
As at the end of 2009, 1.3 million persons are to be unemployed, and the unemployment rate is to equal 8.5%. The
anticipated average annual growth in prices of consumer goods and services in 2009 wil stand at 2.9%, and the actual
growth in salaries in the national economy at 3.6%.

Tax changes. Effects of tax changes will have a favorable impact on taxpayers’ income. Tax burdens of natural
persons will be lessened considerably owing to a new tax scale, with income tax rates of 18% and 30%. Legal persons
will benefit from changes in taxes related to simpfified procedures of VAT settlement.

TOURIST TRAFFIC

According to adjusted forecasts of the institute of Tourism, the overall number of tourist arrivals will grow from 15 million
in 2007 to approx. 19 million in the years 2012 and 2013, which means that the average annual dynamics of tourist
arrivals in Poland in the years 2007-2013 will reach 2.2%. The fast growth rate can be expected to continue in incoming
traffic from non-neighboring EU *15” countries, North America and other overseas countries, at the rate of 7-9% per
year, Stabilization may be expected in the number of arrivals from Germany. Arrivals of our Eastern neighbors declined
significantly in 2008 after Poland entered the Schengen zone. How these losses will be set off in future is not certain.

COMPETITION

Hotel market — there is much to indicate that the nearest future on the Polish market will belong to one-star and two-
star economy hotels, Projections of development of this hotel market segment are based on the assumption that
average revenues of Poles will grow slowly and, therefore, Poles will at first be able to afford least expensive hotels.
According to analysts' forecasts and investors’ announcements, the segment of large, five-star and four-star hotels,
with 100 or more rooms, will go up at the same rate as nowadays, i.e. at 5-6 establishments per year. The segment of
small boutique hotels {approx. 40 rooms) with luxurious and stylish interiors will develop a little faster (Horecanet,
September 17, 2008).

Travel agents’ market — in line with experts’ projections, the American financial crisis may bring down consumer
demand and, conseqguently, adversely impact all tourist market segments. There are concerns that companies will
reduce corporate business trips which will be mirrored in reduced sales of transport tickets, particularly air tickets.

Transport market — as at the end of September 2008, the fleet of vehicles handled by CFM companies will total 115
thousand cars, which translates into a 32% growth against the year 2007. If the growth is maintained till the end of the
year, the number of cars will reach 125 thousand. Such a figure will prove dynamic growth of this line of business
(approx. 15-20% per year). No wonder that new players, like Athlon Car Lease International and KBC Autolease
Polska, gain interest in this market and start to operate in Poland. This sector is dominated by such companies as
Masterlease, Arval Service Lease Polska or Lease Plan Fleet Management Polska.

224 The Management Board's position concerning the opportunities for the execution of
previously published forecasts

In connection with the publication of the financial statements for the third quarter of 2008, the Management Board of
Orbis S.A. comments on the projected 2008 EBITDA for the Orbis Hotel Group, composed of Orbis S.A., Hekon Hotele
Ekonomiczne S.A., UAB Hekon and Orbis Kontrakty Sp. z o.0. The updated projection disclosed in the cuirent report
no. 30/2008 envisages that the tolal 2008 EBITDA generated by the entire Hotel Group will be equal to PLN 230
million. EBITDA generated during 9 months of 2008 amounted to PLN 174,376 thousand. In the Management Board's
opinion, as at the date of publication of this report, there are no factors thal might pose a threat to the forecast coming
true.
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Subsidiaries: name
and address

Hekon Hotele
Ekonomiczne S.A.

Wioska Turystyczna
Wilkasy Sp. zo0.0.

Sp.zo.o.

PBP Orbis, Sp. z
0.0.

Orbis Kontrakty Sp.
Z0.0.

UAB Hekon

PKS Tarnobrzeg
Sp. zo.0.

PKS Gdansk Sp. z
0.0.

Capital Parking; Sp.
Z0.0.

PMKS Sp. zo.0.

ORBIS Transport,

Inter Bus Sp. zo.0.

% share in
equity

directty 100%
directly 100%
directly 58,88%:;
indirecily 0,17%

directly 85,08%

directly 80%;
indirectly 20%

~_indirecty 100%

indirectly
59,05%
indirectly
99,05%

indirectly
89,05%

indirectly

_ 98.05%

indirecthy
70,82%
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3. COMPANIES FORMING THE GROUP

% of votes at
the GM

directy 100%

directly 100%

directly 98,88%:;
indirectly 0,17%

directly 95,08%

directly 80%;
indirectly 20%

indirectty 100%
indirectly
99,05%
indirectly
99,05%

indirectly
99,05%
indirectly
§9,05%
indirectly
70.82%

{

core business

hotel,
focd&beverage

hotel,
food&beverage

transport
tourism

organization of

purchases

hotel,
food8beverage

transport

transport

coach transport
rental of parking lots

city transport

Associated % share in
companies: equity
name and address

Orbis Casine 8p. 2 girecty
0.0. o 3333%

Information about changes in the Group’s structure:

3.1 Companies belonging to the Orbis Group and associated companies as at September 30, 2008

% of votes at

the GM core business

directly 33,33% games & g_a_n'bling

3.2 Changes in the group's structure and their effect, including business combinations, acquisition and
disposal of subsidiaries as well as long-term investments:

« Orbis Polish Trave! Bureau Inc — on May 21, 2008, the company PBP Orbis Sp. z o.0. entered into a
contract of sale of all shares in the subsidiary Orbis Polish Travel Bureau Inc., with ils registered address in
New York. The transaction was finalized on July 25, 2008.

+  AutcOrbisBus Sarl - the company in which ORBIS Transport Sp. z ¢.0. holds 100% shares was wound up.
The company was removed from the French Commercial Register on August 26, 2008.
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Other events;

PMKS Sp. z 0.0. — on July 25, 2008 the shares, acquired by PKS Tarnobrzeg Sp. z 0.0., with a nominal value
of PLN 2,058 thousand, were registered in the Nationa! Court Register. Consequently, the shareholding of
PKS Tarnobrzeg sp. z ¢.0. in this company went up to 71.5%.

Inter Bus Sp. z 0.0. — on June 30, 2008 the share capital of Inter Bus Sp. z 0.0. was increased from PLN 51
thousand to PLN 460 thousand by way of creating 818 new shares with a nominal value of PLN 500 each. The
increase of the share capital was registered in the National Court Register on July 22, 2008.

Inter Bus Sp. z 0.0. — as from July 1, 2008 the Management Board of Inter Bus Sp. z 0.0. is composed of two
persons. On June 30, 2008, the Annual Meeting of Shareholders appeinted Mr. Bogustaw Heba s Member of
the Management Board and Vice-President of Inter Bus Sp. z 0.0.

Orbis Kontrakty Sp. z 0.0. — on August 27, 2008, the Management Board recalled Mr. Krzysztof Gerula from
serving as Member of the Management Board and appointed Mr, Marcin Szewczykowski as Member of the
Management Board.,

PBP Orbis Sp. z 0.0. - a new strategy for the Company's development for the years 2008-2011 — Fit-For-
Future Program for Restructuring and Development of ORBIS Travel was approved in the third quarter of
2008.

3.3 Companies eliminated from consolidation

Subsidiaries and associates which are not material to the balance sheet tolal and financial result are not consolidated.

The table below presents companies that have not been consolidated.

% share in the % share in the

o . . . '
Companies eliminated from %oshare in equity  Group's net  Group's balance

. revenues sheet total
consolidation
Wioska Turystyczna Wilkasy Sp. zo.o. 100,00% 0,16% 0,18%
PMKS Sp. zo.0. 70,82% 0,28% 0,14%
TOTAL o 0,44% 0,32%
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4. INCOME STATEMENT OF THE GROUP

*

4.1 Income statement of the Orbis Group

3 months 3 months 9 months 9 months s
ended ended Z;g:;ggg ended ended %;;ggg
Sept. 30, 2008 Sept. 30, 2007 Sept. 30, 2008 Sept. 30, 2007
Net sales of products, merchandise
and raw materials 357 197 360 227 -0,84% 909 397 896 588 1,43%
% share in lotal revenues* $9,03% 98,95% 99,02% 98,27%
Cost of services, products,
merchandise and raw materials sold
(264 153) {252 862) 4,47% (674 580) (642 985) 4,91%
Distribution & marketing expenses (20 363) (17 947) 13,46% (47 559) (45817} 3,80%
Overheads & administrative expenses
(39 681) (39 239) 1.13% (118 689) {123 585) -3,96%
of which:
-depreciation & amortization (45 813) (41 308) 10,42% (130 530) {123 010} 6,11%
- staff costs (73 032) (74 762) 2.31% (220 660) (223 001} -1,05%
- gutsourced senvices (144 102) (134 769) 6,93% (323 B45) (300 391) 7,81%
% share in total costs™* 97.11% 9a7.17T% 97,09% 97,28%
Other operating income 3803 3721 2,20% 9275 15647 -40,72%
Other operating expenses (3 229) (2 720) i8,71% (9 370) (10 479) -10,58%
Operating profit - EBIT 33574 51180 -34,40% 68 474 89 369 -23,38%
Gain (loss) on sale of subsidiaries (319) 0 (319) 0
Finance income 0 107 -100,00% Q 137 -100,00%
Finance costs (6 109) (4 345) 40,60% {15 502) (12 207) 26,99%
Share of net profits of associates (208) 595 -134,96% 71 2272 -96,88%
Profit before tax 26938 47 537 -43,33% 52724 79 571 -33,74%
Income tax (5 505} (12 002) -54,13% (10918} {18 765) -41,82%
Net profit 21433 35535 -39,68% 41 806 60 806 -31,25%
EBIT margin (EBIT/Revenues) 9.40% 14,21% -4.81pp 7.53% 9.97% -2.44pp
EBITDA 79 187 92 488 -14,38% 199 004 212 379 -6,30%
EBITDA margin {EBITDA/Revenues) 2217% 2567% -3,51pp 21,88% 23.69% -1,80pp

Total revenues understood as the sum of sales as well as other operating and finance income.,
Tolal costs understood as a sum of cost of services, products, merchandise and raw materials sold, distribution & marketing
expenses, averheads & administrative expenses as well as other operating expenses and finance costs.

In the third quarter of 2008, the Crbis Group generated sales at a similar level as in the third quarter of 2007, Three
quarters compared on a cumulative basis, sales reported a growth.

Traditionally, in view of the scale of business, the most considerable impact on the level of sales was exerted by the
Orbis Hotel Group, reporting in the third quarter of 2008 a decrease in sales as compared to the corresponding period
of 2007. This was attributable, among others, to changes in the hotel base. In 2007, 5 hotels belonging to Orbis S.A.
discontinued their operations, while two new Etap hotels that were rendered operational and the Mercure Grand in
Warsaw, a part of which was made available to guests, are at the start-up stage. Therefore, although as at September
30, 2008 the Group had a larger hotel base than in the corresponding period of 2007, this was not reflected in
generated sales. Furthermore, external factors also contributed to lower sales results. Sporting events held outside the
territory of Poland (EURO 2008, Olympic Games) at the end of the second quarter of 2008 and in the third quarter of
2008 contributed to a decling in the number of tourists who came to visit this country. Disturbances in Europe and in
North America related to the financial crisis as well as signs of a delicate economic slowdown in Poland exerted a
disadvantageous influence on tourist traffic. For three quarters cumulatively, sales were a level nearing that reported a
year ago.
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In the third quarter of 2008, the PBP Orbis Group reported higher sales than in the third quarter of 2007. The most
substantial rise in sales, both for 9 months cumulatively and for the third quarter of 2008, was reported in the foreign
outgeing traffic segment, mainly due to well-selling offers of Travel Time, Swiat Wakacji and Autokarem po Europie. A
substanttal growth in sales was also reported in the travel services and other operating income segments. In the latter
case, the increase was attributable to development of services that consist in rental of seats in airplanes to other
touroperators. The Group reported a marked decrease in sales in the foreign incoming traffic segment, which was
largely due to the strengthening of the Polish currency in that period.

The Orbis Transport Group generated lower sales in the third quarter of 2008 than in the corresponding pericd of
2007. The decline in sales occurred in the short-term rental segment, mainly as a result of favorable standing of the
Polish Zloty in that period, as well as in the coach transport segment which was brought about by a rise in fuel prices
and strengthening competition on the part of cheap air carriers. The Group reported a growth in sales only in the long-
term rental segment due to an increased number of cars in the Hertz Lease segment.

Cost of services, products, merchandise and raw materials sold of the Group increased in the third quarter of 2008
compared to the same period of 2007, mainly due to a general increase in costs of outsourced services resulting from
price rises and a growth in depreciation of property, plant and egquipment that expanded due to substantial capital
expenditure,

Distribution & marketing expenses went up considerably in the third quarter of 2008 as compared to the third quarter
of 2007, mainly due to higher expenditure for promotion of the summer offer by PBP Crbis Group. When compared on
a year-on-year basis, this item remains at an unchanged level.

In the third quarter of 2008, overheads & administrative expenses remained at a similar level as compared to the
corresponding period of 2007, and went down slightly on a year-to-year cumulative basis.

Other operating income of the Group went slightly up in the third quarter of 2008 compared to the corresponding
pericd of 2007. This item decreased significantly during 12 months due to higher profits from the sale of non-financial
non-current assets as at September 30, 2007. In the same periods, other operating expenses remained at more or
less the same level. The dominant item of this group of costs is costs of employment restructuring.

The Orbis Group closed the quarter with the operaliﬁg profit (EBIT) for three months of the third quarter amounting to
PLN 33,574 thousand. At the same time, EBITDA amounted to PLN 79,187 thousand.

There was no finance income, whereas finance costs of the Group, comprising mainly interest on borrowings, were
reported to have grown in the third quarter of 2008 as compared to the corresponding period of 2007,

All the above described factors put together caused the Group to generate, in the third quarter of 2008, a net profit of
PLN 21,433 thousand, which translated into cumulative net profit for three quarters of 2008 of PLN 41,806 thousand.
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Resuits of the Orbis Group Companies *

3 months 3 months % change 9 months 9 months % change
endad ended 2008/2007 ended endad 2008/2007
Company name Sept30, 2008 Sept.30, 2007 Sept. 30,2008 Sept. 30, 2007
Orbis S.A.
Net sales 164 854 177 019 -6,87% 480 051 487 493 -1.53%
EBIT 13 698 27 252 -49,74% 74484 78654 -5,30%
EBITDA 47113 57881 -1860% 170850 170481  0.22%
Net profit 4 852 14 392 -65,52% 52847 54 680 -3,35%
Hekon - Hotele Ekonomiczne S.A.
Net sales 37758 35437 6,55% 107 895 98781 9,23%
EBIT 12101 14 856 -18,54% 35708 3892 2,02%
EBITDA ... 14548 17187 _ -153%% 48772 46056 1,55%
Net profit 8675 11736 -17,56% 32156 31455 2,22%
UAB Hekon
Net sales 3685 4049 -8,9%% 10025 93886 6,81%
EBIT 821 835 -1,68% 139 402 245,02%
EBITDA 10 1166 H3%% 00 2248 1400  €057%
Net profit 8§23 679 21,21% 1734 205 745 85%
Orbis Kontrakty
Net sales 3140 2606 20,4%% 8487 7065 20,13%
EBIT 2927 2419 21,00% 7790 6488 20,07%
EBITDA ._._ 290 2423 = 2092% 7800 = 6498 _ 2004%
Net profit 2333 1958 19,15% 6272 52583 19,40%
PBP Orbis Group
Netsales 117 391 109 040 7.66% 212325 199729 6,31%
EBIT 8032 4 526 77.,46% 1348 (520) -
EBITDA 8749 5214 67,80 3486 1519 12949%
Net profit 6 303 4141 52.21% 972 {833) -
Qrbis Transport Group

Net sales 46 247 47 060 -1,73% 130369 129123 0,96%
EBIT (1032) 3400 - 439 83808 -95,02%
EBITDA . 7742 10747 -27.96% 24582 29860 -1768%
Net profit (2 482) 2018 - (4 119) 5247 -

EBIT represents operating profi (loss).

EBITDA represents operating profit {loss) before depreciation and amaortization,

*Data presented before consolidation eliminations.
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4.2 Operating resuits of the Orbis Hotel Group

Consolidated results of the Orbis Hotel Group after the third quarter of 2008 are as follows:

INCOME STATEMENT - financial results of the Orbis Hotel Group

% ch % change
3 months 3 months 20;8!32:3; 9 months 9 months 2003’20%7
ended ended ended ended
Sapt.30, 2008 Sept.30, 2007 Sept. 30, 2008 Sept. 30, 2007

Net sales of products, merchandise and

raw materials 201 379 214 043 -5,90% 585 743 588 538 -0,30%
Cost of senvices, products, merchandise

and raw materials sold (133 287) {129 164) 3.19% (393 917) {378 937) 3.95%
Gross profit on sales 68 092 84 849 -19,75% 182 826 209 601 -8,00%
Other operating income 1534 1701 -9,82% 5 656 7 000 -19,20%
Distribution & marketing expenses (1% 805) (11238) 5,05% (34 143) (32 918) 3.72%
Owerheads & administrative expenses (28 362) (28911) -5,18% (87 961) (96 584) -8,93%
Other operating expenses {2231) {1721) 29,63% {6 299) {6 :9) -8,96%
Qperating profit - EBIT 27 228 43 68¢ -37,66% 70079 80 180 -12,60%
Finance income 0 07 -100,00% ] 137 -100,00%
Finance cosis (4 B78) {3473) 40,45% {12 915) {10 308) 25,32%
Profit before tax 22 350 40 314 -44,56% 57 164 70 011 -18,35%
Income 1ax (4 557) (11549) -60,54% {10 990} {17 949) -38,77%
Net profit 17 793 28 765 -38,14% 46 174 52 062 -11,31%
EBITDA 63 363 76 974 -17,68% 174 376 180 150 -3, 211%

In the third quarter of 2008 sales of the Orhis Hotel Group turned out to be lower than in the third quarter of 2007,

which was attributable to several factors. Newly opened hotels are at a start-up stage and should be expected to attain
their full capacity in next periods. At the same time, external factors (sporting events abroad, financial crisis) brought
down the number of tourists coming to visit Poland. The decline in sales, reported against the backdrop of a general
growth in costs of hotel services and depreciation, presented as cost of services, products, merchandise and raw
materials sold, contributed to a lower operating profit generated by Orbis Hotel Group in the third quarter of 2008 as
compared to the third quarter of 2007. This result exerted decisive impact on the net profit of the Orbis Hotel Group for

the third quarter 2008 that amounted to PLN 17,793 thousand.

Operating ratios of the Orbis Hotel Group* in the third quarter 2008

3dm:ns:hst 3dm:nsmst % change 9:1 :nsthst gdm:nsmsl % change
ended Sept.  ended Sept. ended Sept.  ended Sept.
30, 2008 30, 2007 2008/2007 30, 2008 30, 2007 2008/2007
Occupancy rate 57,80% 62,40% -4,60pp 55,20% 56,00% -0,80pp
Average Room Rate {ARR) in PLN 226,6 2229 1,65% 230,2 2218 3,79%
Revenue per Available Room (RevPAR)
in PLN 131,0 139,1 -5,82% 126,9 1242 217%
Number of roominghts sold 575990 622 556 -7,49% 1598 596 1668 246 -4,18%
Number of rooms 10673 10 645 0,26% 10 673 10 645 0,26%
change in change in
% structure of roomnights sold % pts % pts
Poles 41% 38% 3,00pp 45% 42% 3,00pp
Foreigners 59% 62% -3.00pp 55% 58% -3,00pp
Business clients 56% 56% 0,00pp 64% 63% 1,00pp
Tourists ) 4% 44%  000pp 36% _ 37%  -i,00pp

* The table presents cumulative results of hotels that belong to Orbis S.A. and Hekon-Hotele Ekonomiczne S.A. (excluding Vilnius)
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Despite a growth in the Average Room Rate (ARR) and the number of available rooms, other ratios generated both in
the third quarter of 2008 and for 9 months of 2008 were lower than in corresponding periods of 2007. On the other
hand, the structure of guests using the hotel base did not change. In the third quarter of 2008 and for 9 nine months of
2008 cumulatively, business clients outnumbered tourists and foreigners were more numerous than Poles.

Operating ratios of Orbis S.A. in the third quarter 2008*

3 months 3 months 9 months 9 months

ended Sept. 30, ended Sept.  °CM2NSE . ied Sept. 30, ended Sept.30, .- Change

200; 30, 2!)0'."p 2008/2007 200: 2007p 2008/2007

Occupancy rate 57,40% 60,30% -2,8Cpp 53,00% 53,70% -0,70pp

Average Room Rate (ARR) in PLN 2322 2266 2.47% 2372 2251 5,38%
Revenue per Available Room

{RevPAR) in PLN 133,2 136,5 -2,42% 1256 120,9 3,89%

Number of roomnights sold 443 112 496600 -10,77% 1218 592 1323 349 -7,92%

Number of rooms 8 384 8756 -4.25% 8 384 8756 -4,25%

change in change in

% structure of roomnights sold % pts % pts

Potes 38% 35% 3,00pp 42% 40% 2,00pp

Foreigners 62% B5% -3,00pp 58% 60% -2,00pp

Business clients 57% 57% 0,00pp 65% 64% 1,00pp

Tourisis 43% 43% 0,00pp 35% 36% -1,00pp

* Without Etap and Mercure Grand Warsaw hotels

in the third quarter of 2008, Orbis S.A. reported poorer performance than a year ago, which is confirmed by operating
ratios generated by Orbis S.A. in the third quarter of 2008. Despite a growth in the Average Room Rate, the Company’s
Revenue per Available Room (RevPAR) was lower. A drop was reported also in the number of roomnights sold. The
internal factor accountable for this result is the hotel base reduced by 5 establishments as compared to the year 2007.
External reasons should be sought in mass events held in Europe and Asia in the reporting period (Euro 2008 — June -
July 2008 and Olympic Games — August — September 2008), which contributed to a decline in the number of tourists
coming to Poland, as well as minor intensification of the financial crisis in America and Europe, as well as signs of a
slight economic slowdown in Poland.

Operating ratios of Hekon-Hotele Ekonomiczne S.A. in the third quarter 2008*

3 months 3 months % change 9 months 9 months % change
anded ended 2008/2007 ended ended 2008/2007
Sept.30, 2008  SeptlD, 2007 Sapt, 30, 2008 Sept 30, 2007
Occupancy rate 63,10% 72,50% -9,40pp 66,02% 67,10% -1,08pp
Average Room Rate (ARR} in PLN 2225 208.4 6,75% 2221 2091 6,22%
Revenue per Available Room
(RevPAR) in PLN 1312 151,2  -13,23% 137,0 1403 -2,32%
Number of reomnights sokd 132 878 126 056 541% 380008 344 897 10,18%
Number of ooms .. 2283 1889 29,59% 2289 1889  2959%
changein changein
% structure of rcomnights sold % pts % pts

Poles 52% 46% 5,00pp 56% 50% 6,00pp
Fereigners 48% 54% -6,00pp 44% 50% -6,00pp
Business clients 54% 55% -1,00pp 60% 59% 1,00pp
Toursts 46% _45% __1.000p 0% M1%  -1.00pp

* Presented results include Etap and Mercure Grand Warsaw hotels

In the third quarter of 2008, sales of Hekon — Hotele Ekonomiczne S.A. went up both in the quarter and cumulatively for
9 months. The simultaneous rise in costs of hotel services and costs incurred prior to the opening of a hotel, coupled
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with a fact that hotels continue to be at the start-up stage, resulted in the decline in EBIT and EBITDA in the third
quarter when compared on the year-on-year basis. Cumulatively for three quarters, these ratios went up.

As a result of opening of new hotels, the number of roomnights sold went up considerably, which proves growing
popularity of economy hotels among business clients and tourists, Unfortunately, lower occupancy rate generated in the
third quarter of 2008 (reduced due to the new hotels) caused the Company {o report a decline in the Revenue per
Available Room. In view of moderate prices, these hotels are gaining on popularity among Poles and tourists, which is
evident in the table above.

Operating ratios of UAB Hekon in the third quarter of 2008

The Company UAB Hekon manages the Novote! Vitnius in Vilnius, Lithuania, which is the first hotel of the Orbis Hotel
Group tocated outside Poland. In the third quarter of 2008, the hotel reported similar results as in the corresponding
period of 2007. Despite a negligible decline in the occupancy rate and the number of roomnights sold (by 3.05
percentage points and 4.0%, accordingly), and owing to a rise in Average Room Rate (in Lithuanian currency - by
7.47%), the hotel's Revenue per Available Room rose (in Lithuanian currency - by 3.17%). Due to the strong Polish
Zloty prevailing in the quarter under discussion, the hotel reported slightly worse ratios after conversion into the Polish
currency {Average Room Rate — decline by 3.93%, Revenue per Available Room — drop by 7.63%).

The structure of rooms sold in the hotel did not change much. In the third quarter of 2008, traditionally the majority of
guests were foreigners (97.6%) and business clients {(67.2%).

Operating ratios in the “Hotels & Restaurants"” segment by hotel brand

3 months 3 months % change 9 months 9 months % change
ended ended 2008/2007 ended ended 200812007
BRAND Sept.30, 2008 Sept.30, 2007 Sept. 30, 2008 Sept. 30, 2007
Up-scale hotels
(Sofitel}
Occupancy rate 55,90% 69,10% -13,20pp 54,40% 59,80% -5.40pp
Awverage Room Rate (ARR) in PLN 4344 4001 8.57% 406,3 3837 589%
Revenue per Available Room
(RevPAR} in PLN 2431 276,6 -1211% 2209 229,3 -3,66%
Number of reornights sold 24192 29772 -18.74% 70 020 76 342 -8,28%
Number of rooms 470 468 0,43% 470 468 0,43%
Mid-scale hotets )
{Novotel, Mercure, Orbis Hotels)
Occupancy rate 56,70% 60,70% -4.00pp 53,00% 54,10% -1,10pp
Awverage Room Rate (ARR) in PLN 2263 2221 1,89% 2318 2216 4.60%
Revenue per Available Rocm
{RevPAR) in PLN 1284 134.8 -4,75% 122,89 119,89 2.50%
Nummber of roomnights sold 454 093 500 323 -9,24% 1244 081 1334 158 -6,75%
Number of rooms* B 545 B 761 -2,47% 8 545 8761 -247%
Economy hotels
{Ibis, Etap}
Occupancy rate 64,80% 71,60% -6,80pp 67,00% 65,90% 1.10pp
Average Room Rate (ARR) in PLN 1857 1847 0,54% 1858.8 186.9 1.02%
Revenue per Available Room
{RevPAR) in PLN 1204 132.3 -8,99% 126.4 1231 2.68%
Number of roomnights sold 108 447 103 752 4.53% 32372 282108 10,73%
MNurmber of rooms 1817 1575 15,37% 1817 1575 15,37%
* Data cover Novotel in Vilnius
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4.3 Operating results of the PBP Orbis Group

Inorths Jnotts % change moths 9rronths % cherge
enced ended 0807 ended enced 2082007
SepL 30, 2008 Sept. 20, 2007 S 30, 208 Sept. 30, 207

Norrter of FEP Qtis clierts 284744 B57W 037% 811343 884350 826%
Nuavter of participarts intrips sbroed punchesed &
a aganizd by FEP Obis 4541 A3 1557% 7440 61086 21,85%
Nrrher of foeign ourigs who carre o Pdard wih
PEP Qs (et tounists senioed by the Incoring
Tor Qperater ard brarch offioes) 21936 24177 B827% 50313 0554 -1552%

In the third quarter 2008, the number of persons who used PBP Orbis services remained at a similar level as compared
to the third quarter of 2007. The Group generated very good results in foreign outgoing traffic segment. In the third
quarter of 2008, best-selling destinations included Crete, Majorca, Rhodes, Turkey and Egypt. On the other hand, a
drop in sales was reported in the foreign incoming traffic segment, which was attributable predominantly to high
exchange rate of the Polish Zloty that made prices in this country less attractive. The decline in the number of arrivals
concerned mainly the American and British markets. The travel service segment once again reported a decrease in the
number of sold coach tickets that results from the withdrawing by the Group from that non-profitable market.

In the third gquarter PBP Orbis Sp. z 0.0. continued the company restructuring process. Sales systems and business
segments are being streamlined.

4.4 Operating results of the Orbis Transport Group

3mnths 3moths Yrrths Srmoths

e R Cowr e i
SepL), 2008 Sept. 30, 2007 Sept. 30, 2008 Sept. 20, 2007

Norrber of pessergers camied by Cibis
Transport coaches 1040161 2961168 £4.87% 3104835 5181174 -40.07%
Miesge of Otis Trarsport coaches 7743283 9701138 -20,18% 2042954 25851242 -147%%
Nurber of cars rerted by Hz RaC 19953 20407 2.22% 51585 54074 460%
Nurber of cars leased by Hertz Lease (new
ageenerts) 27 210 -1,43% 619 590 42%

In the third quarter of 2008, the number of persons carried by Orbis Transport coaches and the mileage were lower as
compared to the corresponding period of 2007. The decline in demand for coach transport results predominantly from
expansion of cheap airlines. The decrease in the mileage covered by coaches is an outcome of reorganization of its
schedules in terms of routes and frequencies. As a result of an on-going analysis of profitability of individual lines,
certain connections have been suspended.

In the third quarter of 2008, a slight decrease was reported in the number of car/days in the short-term car rental
business as compared to the corresponding period of 2007, chiefly owing to the incessantly growing competition in the
segment.

Also, the Hertz Lease division reporied a minor decline in the third quarter of 2008. The drop is to a large extent
attributable to the general economic slowdown that affects all branches of industry. Consequently, companies curb their
investments and purchases, which in turn adversely impacts the number of ordered cars.
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4.5 Seasonality or cyclicity of operations

Sales of the Orbis Group throughout the year are plagued by seasonality. Usually, major value of sales is generated
during the third quarter of the year. The second quarter of the year is the second best in terms of contribution to sales
volume, while the fourth quarter is ranked as the third and the first quarter as the last in terms of sales. The same cycle
of input contributed by individual quarters of the year to annual sales is observed in all business segments.

Below we present sales generated in respective business segments over the span of two years.

Hotels & Restauvrants Tourism Transport Segments - tota!
Sales of Sales of Sales of Sales - % Sales of Sales -%
products, 5‘.'" - %share products, s:}os - %shara products, share in products, share in
) in ravenues 3 inrevenues .
merchandisa . merchandise . merchandise revenues merchandise revenues
during the last during the last . :
and raw 4 quarters and raw 4 quarters and raw during the last and raw during the last
materials a materials a materials 4 quarters materials 4 guarters
IV quarter 2006 173 921 24,5% 37 495 17,5% 40 645 24,4% 252 061 231%
| quarter 2007 160 251 21.9% 32671 14.7% 37 820 22,4% 230 742 20,6%
Il quarter 2007 212 535 28,2% 58 018 25,6% 44 243 25.7% 314 796 27.4%
Il quarter 2007 212706 28.0% 109 040 46,0% 47 080 21.7% 368 806 31,6%
IV quarter 2007 183 796 23,9% 38 909 16,3% 47 060 26,7% 269 765 22.8%
| quarter 2008 161 792 21,0% 29610 12,6% 39 970 22,4% 231 372 19,5%
Il quarter 2008 221912 28.4% 65 324 26,9% 44 152 24,8% 331388 27.6%
Il quarter 2008 200 441 26,1% 117 391 46,7% 46 247 26,1% 364 079 30,4%
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4.6 Segment revenue and segment result for individual business segments

The following net sales, costs and segment results are calculated based on value before consolidation adjustments in
accordance with J1AS 14,

Hiets &
Restauranis”
Tourism

Hotels &

Tourism
Trarsport
Segrent - i

activiies
Gap-toa

Hoteks &
Restarants®
Tourism
Trarsport
Segrvert - total
Uralfiocaed
activites
Gop-tod

3months ended 3ronthsended  %change  Jronthsended 3nonthsended  %change  Inonthsended 3nonthsended % change
Sept 30, 2008 Sept. 30, 2007 200672007 Sept 30, 2008 Sept 30, 2007 2008/2007 Sept. 30, 2008  Sept. 30,2007 20062007
Sdles to exterd dients Inter-segment sakes Total sales
193 88 04117 -501% 6542 8589 -23.8%% 200441 212778 -5,7%
17 067 108 56 7.8%% 4 444 -7 03% M7 109040 7.685%
45293 46207 -1.98% et 11,84% 6247 47080 -1,73%
¥6 250 BBED 0,74% 780 9 8% -2090% 34079 BB -1,.28%
s 1 -28.23% {7 ) _{98m) -9 16 882) o @ 579) -19,78%
b7 197 BT 084% 0 0 0,00% 357197 Bz -1.84%
9ronthsended 9nmonthsended  %change  9nonthsended 9nonthsended %change  9monthsended Smonthsended % change
Sept 30, 2008 Sept. 30, 207 200872007 Sepl 30, 208  Sept. 30, 2007 200672007 Sept. 30,2008  Sept. 30, 2007 20062007
Sdles toexdermd clierts Inter-segment sales Total sales
557 839 558 376 Q0% 16256 7116 -5.00% 584145 58640 023%
21243 198 318 652% 10682 1411 -B32% 21235 199729 631%
| Wew 18848 065% 2M 275 BT 103 12918 Q%%
906 799 833 542 1,48% 20040 20802 -3,66% 680 94 34 1,37%
258 36 -1471% (20040) (081 -386% (17 442 (7mE) -1,77%
0o 37 8% 558 1,43% 0 0 0,000 00 X7 855588 1,4%%
Inontheended drorthsended  %changs Smonthsended Sronthsended % change
Sept. 30,2008 Sept. 30, 2007 200672007 Sept. 30, 2008 Sept. 30, 2007 2008/2007
Segment result Segment resut
55670 7251 -2328% 156 867 174 415 -10,058%
13317 9573 3811% 18358 14 592 581%
358 ] 6317 -43 4% 118% 16 762 -9 %%
72586 83431 -17,92% 187 061 205 760 -9.0%
(51152) (32 856} -33%% (145 55) (1) 0%
21433 35538 -3 68% 41806 60806 -31,2%

*  The overall result of the ,Hotels & Restaurants™ segment does not include: revenues from rental of investment
property and from sale of trademarks, presented in the revenues of the Orbis Hotel Group (item 4.2 of this report}.

**  The overall result of the ,Hotels with restaurants” segment includes sales and cost of services, preducts,
merchandise and raw materials sold, rental of investment property and revenues from sale of trademarks
excluded, and the distribution and marketing expenses of the Orbis Hotel Group.
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5. BALANCE SHEET OF THE GROUP

o ® w2 [
£d €8 Eg
As at As at ':'é. As at 2'5'. As at ‘;'é.
Sept.30, 2008 June 30, 2008 é ® Dec.31, 2007 e B Sept.30, 2007 T
€5 £s g5
=% ] £73
b+ o v g
RE #g #5
Norcurrent assets 2205 381 2173202 148% 2109658 4,54% 2 044 878 7,85%
% share in the balance sheet total 8811% 8§805% 89, 12% 87,94%
Current assets 284188 280 512 1,31% 246897  1510% 263290 7.04%
% share n the balance sheet total 11,35% 11,.36% 10,43% 11,32%
m"em assets dassified as held 13368 14557 817% 10745  2441% 77T 22,18%
% sharme in tha balance shaet total 0.563% 0.5%% 0.45% 0,74%
TOTAL ASSETS 2502937 2 468 271 1,40°% 2367 300 5,73% 2 325 345 7.64%
Equity attributable to the parent
company 182149% 1 800 400 1,17% 1798484 1,28% 1705223 6,82%
% sham i the balance shael total 7277% 72,94% 75,97% 7333%
Minority interests 1851 1563 18,43% 1843 0,43% 1567 1812%
% sham in the balance sheet lotal 007% 0.06% 0,08% 007%
Nor-current liabilities 371089 330171 12,30% 207857 24.50% 3[7A2  i005%
- of which: bomowings 2839657 233923 21,3% 188904  50,32% 230542 2317%
% sham in the balance sheet total 14.83% 13.36% 12,58% 14,50%
Current liabilties 308 501 36128 -B22% %9116  14,63% 281353 9,65%
- of which: borrowings 7 040 93 697 3,57% 87315 11,14% 95670 1,11%
% sham in the balance sheet lotal 1233% 1362% 11,37% 1210%
TOTALEQUITY AND UABILTIES 2502937 2468271  1,40% 2367 300 573% 2325345  754%
Ef:;:ﬁ;;“m ngsiequity atrintable 20,92% 1820%  2.720p 153%6% 5560 1915%  177pp
Dsot ratio (total ablites/total assets 27.15% 269%%  0,16pp 23.95%  3.20pp B60%  055pp

ratio)

5.1 Non-current assets

Non-current assets are dominated by property, plant and equipment, with most significant items inctuding: hotel
buildings as well as land and rights to perpetual usufruct of land. The most considerable impact on the tevel of this
group of assets is exerted by changes in the balance sheet of the parent company because this entity's assets prevail
in the total value of property, plant and equipment. Over the third quarter of 2008, and in the course of the last 12
months alike, the value of this item has been systematically growing due to capital expenditure (in May, two new Etap
hotels in Krakow and Katowice and, partially, the Mercure Grand Warsaw were rendered operational in the Hotel
Group). As the same time, the fleet of vehicles, owned by Orbis Transport Sp. z o.0. for purposes of long-term and
short-term rental services, is growing.

5.2 Current assets

Current assets are dominated by three items: trade receivables, other current receivables as well as cash and cash
equivalents. The level of the first item is fundamentally impacted by turnover in hotel, transport and travel service
businesses. In the last three months, the value of trade receivables grew as a result of a seasonal increase in turnover.
The second largest item is other current receivables. The drop in this item in the third quarter of 2008 results from the
settlement of security deposits, deposits and guarantees, related to tourist events, in the PBP Orbis Group. On the
other hand, the growth in this item during 12 months results from a regular increase in public-law receivables in Orbis
S.A. resulting from the generation of VAT receivable in respect of high capital expenditure. The value of cash and cash
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equivalents grew slightly in the third quarter of 2008 as compared to the preceding quarter which was caused, among
others, by proceeds from a successive tranche of loans. This item'’s value was the highest on December 30, 2007 as a
result of receipt of cash from the sale of non-financial non-current assets in Orbis S.A. and in the Orbis Transport Group
in the third quarter of 2007.

5.3 Non-current liabilities

Five items are reported under non-current liabilities of the Orbis Group. The most substantial item is borrowings. The
growth in the amount of borrowings as compared to the balance as at the end the second quarter resulted, first and
foremaost, from utilization by Qrbis S.A. of another tranche of the fixed-term investment loan of PLN 50 million. From the
start of the year, Orhis S.A. used PLN 95 million of the facility. Two other major items, i.e. the deferred tax provision
and the provision for pension and similar benefits, were no reported big changes compared to all earlier periods

5.4 Current liabilities

Current liabilities are dominated by other current payables, whose decrease in the last three months of 2008 resulted
chiefly from payment of the dividend due to shareholders of Orbis S.A. from the profit for 2007 amounting to over PLN
18 million, as well as from the decrease in prepayments and accruals in Orbis PBP Orbis Group. The second largest
item is borrowings. In the third quarter of 2008, their value grew due to the disbursement of a new overdraft by PBP
Orbis Sp. z 0.0. Another major item in this group is trade payabtes, which grew slightly in the third quarter of 2008 as
compared to the balance as at the end of June 2008.

5.5 Borrowings

amount of borrowing outstanding

as at the balance sheet data, non-current borrowings
Creditor i.e. September 30, 2008 curernt
borrowings . maturity
maturity 1-3 above 3
PLN CHF years years
Fixed-term leans agreement with Bank Handlowy w Warszawie
S.A. and Société Générale S.A. Branch in Poland (Main
Appointed Arrangers} and Bank Zachedni WBK and Calyon
(Arrangers) 327 201 45734 140 644 140 823
Kredyt Bank S.A. averdraft 3578 1578 0 0
Kredy: Bank SA warking capital lcan (CHF) 9103 4217 9103 0 0
Kredyt Bank SA overdraft 17 393 17 303 0 0
Kredyt Bank SA investment loan 1875 625 1250 0
Kredy: Bank SA invesiment loan 1875 625 1250 3]
Societe Generale S.A. overdraft 19 982 19982 0 0
TOTAL: 381 007 4217 97 040 143 144 140823
26




Consolidated financial statements — third quarter of 2008
{all amounts are quoted in PLN thousand, unless otherwise stated)

5.6 Changes in estimates of amounts

2w 2w E -]
£g i1
As at As at Eg As at Eg As at Eg‘
Sept 30,2008  June 30,2008 u 5 Dec. 31, 2007 el Sept. 30, 2007 K
{changa in 3 {change in 6 ‘s 2 {change in 3 @ 5 {change in 3 s &
months of 2008)  months of 2008} EE months of 2007) g 3 manths of 2007) 53
ﬁ ° g -] g 'g
§ 25 4
Major estimates of amounts Gl - &
DEFERRED TAX PROVISION
AND ASSETS L —— L
1. Deferred tax provision _ _4_8_452 56460 -14,_1_8‘:_5 } __EEZ_?_ _ -27,_50'_’1'._ o 62 05_7 . __-‘2122‘_5@
2. Deferred tax assets . 8w 807 161% M8 amA2% 676 21,30%
PROVISIONS FOR LIABILITIES
1. Provision for jubiles awards and
retirement obligations A2 261 42 016 0,58% 43017 -1,76% 43 124 -2,00%
Opening balance 42018 43017 43124 42716
- created 1528 1891 2123 459
- used {1283} (28892) (1432) {5%)
- released 0 {798) 0
Clasing bakarce 42 261 42016 43017 43124
2. Provision for restructuring
costs 0 0 306 ~100,00% 477 -100,00%
Opening balance o] 306 477 603
- created 1] 0 306 1]
-used 0 (306) (160} (126)
-released Q 0 (317) 0
Closing balance 0 _ 0 o 08 4
IMPAIRMENT OF ASSETS
1. Impaiment of financial non-
current assets 3985 3985 0,00% 3985 0,00% 6 059 -34,23%
Opening balance 3985 3985 6 058 6059
-created 0 0 0 o
-used 0 v} (2 074) 0
-reversed 0 o] 0 0
Closing balance 3985 3985 3985 6059
2. Impairment of property,
plant and equipment 429 305 429 354 -0,01% 430 236 0,22% 466 992 -8,07%
BO 429354 430 236 466 992 473604
- created o 29 29389 4]
- rectassdied 0 0 0 0
- used (49) (866) {17 566) 0
- reversed 0 (45) (48 579) 8512)
Closing balance 429305 429354 430 236 485 952

*  The deierred tax provision and assets are presented according to their final balance in tax groups and in companies that do not

belong to these groups.

|
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5.7 Contingent assets and liabilities, including sureties for borrowings or guarantees issued in the group

In the third quarter of 2008, the following changes in contingent assets and liabilities were reported:

Contingent liabilities

A 1 1 Change of
:xgglaansc: amount in 3 Financial terms ard other
months ended remarks
Tite Beneficery  Deblorinature of retations _Validty date _ SP®1 9% 5ot 39, 2008
Granted by Orbis S.A,
Surety for habiies of (he company "Drlg Valdity date correspods o the
Casne” Sp. £ 0.0. tha may arge under the date of vakdity of dedaration on
guarantee ssued by the bank on ihe basis of submession 1o the enforcement
the framework agreement no. 52005 dated prcedure The term of the
Dec. 6, 2005 Orbis Casino Sp 200 - surety is indefinde.
PKO BP S5A as0cialy Dec. 6. 2008 2 000
Suwrety for kabites of the company “Drixs Valdity date correspods (o the
Casing” Sp z 0.0 thal may arise under the date of validity of dedaraton on
overdraft laclty granted by the bank vader submission 1o the enforcement
agreement no. 270-1MIYRB2005 dated Dec. D, procedure. The term of the
2005, annex no. | dated Dec. 14, 2008 surety is indefinte
Orbis Casind Sp z 009, -
PKO BP SA assoc@ie Dec.7.2010 2 Q00 0
Sutety for babiues of the company “Orbis. Validity date corespods to the
Casino® 5p. z 0.0. thal may arse under the date ¢f validity of declarauon on
overdralt (acity pranted by the bank under submssian 1o the enforcerment
agreement no. 202-129%3A11 112005 dated Dec. procedure. The term of the
22, 2005, Orbis Casino Sp. z 0. - suiety is indefinze.
PKQ BP SA associale Dec. 31, 2012 1 000 0
Surety agreement lor labihes of the company Pursuant jo the dedarabon of
“Orhs Transpon™ Sp. 2o 0., that may arise Orbis 5.A. on submission 1o the
under the credt lacity granted by the bank enforcement procedure up to
under the feed lerm oredit facilty agrea ment PLN 30,000 thousand, the Bank
no. 2008007 cated March 17, 2008 Sooete Generaie SA  Orbis Transpott Sp.zoo. - um:u); ::rg wzrgongir execution
Qdudziatw Polsco subsidiary Feb 16, 2009 30 000 0 )

Granted by Hekon Hotele Ekonomiczne S.A

Bank Handiowy and

Societe Generale 7 yeam with 2
Guarantee for a bank loan of PLN 500 {Main Appointed options to dafer
milion Amangers), BZ WBK payment date
Caylon (Arrangers) ORBIS SA oy 1year 327 201 53 802
Granted by Orbis Tranport Sp. z 0.0.
surety under the civil law far
Surety in favor of PKS Gdansk Sp.zoo.  BP PoiskaSpz 0.0, PKS Gdarisk Sp. z 0.0 Dec. 31, 2008 50 0 purchase of fuel
T _ _ TOTAL Contingent liabilities ___ 362251 _ 53 802 - _
Including loan guarantees or guaraniee
surety in the Group 357 251 53 802
Contingent assots
Receievd by PBP Orbis Sp. z 0.0,
Gulliver Travel
Bank guarantee Associates Sept. 1, 2008 0 -52
Bank guarantee Blue City Sp. 20 0. March 31, 200¢ 10 1
Bank guarantee International Air Transport Nov, 22, 2009 15534 15 534
TOTAL Contingent assets: 15 544 15 483
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6. CASH FLOWS IN THE GROUP

3 months 3 months % change % months 9 months % change
ended ended 200812007 ended ended 2008/2007
Sept.30,2008  Sept 20, 2007 Sept. 30,2008  Sept. 30, 2007

Cash flows from operating
activities 51394 67 970 -24,39% 131 438 169234 -22,33%
Cash flows from investing
activities (77 619) {55 B30) 39,03% {232 533) (165 265) 40,70%
Cash flows from financing
activities 27 252 (18549) - 67 156 (18 658)
Total net cash flows T o2 T(e409y - T (3393%)  (14689)  131,05%
Cash and cash equivalents at
the end of period 72413 92 558 -21,76% 72 413 92 558 -21,76%

In the third quarter of the current guarter, the QOrbis Group generated positive net cash flows from operating activities
and financing activities. Net cash flows from both these kinds of activities offset the negative balance of investing cash
flows, owing to which in the third quarter of 2008 the Group reported cash surplus and ended the period with positive
cash flows. Cumulatively for 8 months, Orbis Group recorded negative net cash flows which was a result of substantial
capital expenditure incurred by the Group in the first half of 2008. The Group financed negative cash flows with cash
and had a high balance of cash at its disposal at the end of the period.

6.1 Operating activities

In the third quarter of 2008, the Orbis Group attained lower net cash flows from operating activities as compared to the
corresponding period of 2007. The drop in cash flows from operating activities was attributable predominantly to the
gross result for the third quarter of 2008, that was lower than the gross result generated in the third quarter of 2007.
Moreover, the decline in the balance of net cash flows resulted from a change in the balance of receivables and a
change in the balance of current liabilities with the exception of borrowings. The chief source of positive cash flows from
operating activities in the third quarter of 2008 was depreciation and amortization.

6.2 Investing activities

In the third quarter of 2008, the Orbis Group generated negative net cash flows from investing activities. As compared
to the corresponding period of 2007, their value is noticeably higher. The most significant impact on the result was
exerted by Orbis S.A. owing to involvement of considerable funds in new hotel investments, and Orbis Transport Sp. z
0.0. owing to purchases of passenger cars earmarked for long-term and short-term rental. Moreover, PKS Tarnobrzeg
Sp. z 0.0. paid PLN 1,410 thousand for shares in PMKS Tarnobrzeg Sp. z 0.0. and granted a loan of PLN 500 thousand
to that company. The chief source of proceeds from investing activities included proceeds from the sale of property,
plant and equipment, chiefly means of transport by Orbis Transport Sp. z 0.0,

6.3 Financing activities
In the third quarter of 2008, the Orbis Group generated positive cash flows from financing activities. This result was to
the largest extent attributable to: Orbis S.A., which drew a subsequent PLN 50 million tranche of a fixed-term loan and

PBP Orbis Sp. z 0.0., which took out an overdraft of PLN 3.6 million. The most considerable expenditure in this type of
activities was the dividend of PLN 18 miillion paid to shareholders by Orbis S A,
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7. STATEMENT OF CHANGES IN THE GROUP’S EQUITY AND DIVIDENDS
- - Yoo
c%8 38 ti8
a E ™~ @ & ™ -~
As at As at g:d As at = As at Log
Sept. 30, 2008  June 30, 2008 - Dec. 31, 2007 E=" Sept. 30, 2007 cc"
T Q8 -1 £t R
6 8 N g ORI
FEG & E & S E®
Share capital 517 754 517 754 0,00% 517 754 0.00% 517 754 0,00%
Other reserves 133333 133333 0,00% 133333 0.00% 133 333 0.00%
Exchange differences on
consolidation (1203) (1 145) -5,07% (848} -41,86% {697) -72,60%
Retained earnings 1171812 1150 467 1,84% 1148 245 2.04% 1 _054 333 . 1,07%
Equity attributable to equity
holders of tha parent company 1821 456 1 800 409 117% 1798 484 1.28% 1705223 6,82%
Minority interests 1851 1563 18,43% 1843 0,43% 1567 18,12%
Equity 1 823 347 1801 972 1,19% 1 800 327 1,28% 1 706 790 6,83%

The level of share capital has remained unchanged as at the end of the third quarter of 2008.

Amounts derived from the sale of Orbis S.A. shares above their nominal value and revaluations of investments are
posted under other reserves. In the quarter under discussion, other reserves did not change.

Exchange differences on consolidation include exchange differences on consolidation of the Company UAB Hekon.

The change in retained earnings in the third quarter 2008 was brought about predominantly by the booking of net loss
for the current financial period of PLN 21,145 thousand. The remaining part of profit of PLN 288 thousand increased
equity attributable to minority shareholders.

Dividends paid.

s Qrbis S.A. — on June 19, 2008, the Annual General Meeting of Shareholders took a resolution to distribute
PLN 125,317 thousand of profit for 2007. The amount of PLN 18,431 thousand was appropriated for dividend
payment (40 grosz per share), the remainder was kept in the Company for investment purposes. Dividend was
paid to shareholders in August 2008.

Dividends received:
« Hekon - Hotele Ekonomiczne S.A. — dividend of PLN 38,835 thousand payable to Orbis S.A. by virtue of

resolution of the Annual General Meeting of Shareholders of June 26, 2008. Dividend was paid by the
subsidiary company in the third quarter of 2008.

»  Orhis Kontrakty Sp. z 0.0. — by virtue of resolution no IV of the Annual Meeting of Shareholders dated March
18, 2008, the dividend of PLN 6,400 thousand payable to Orbis S.A. and the dividend of PLN 1,600 thousand
payable to Hekon — Hotele Ekonomiczne S.A. credited the companies’ accounts in full in the second quarter of

2008.

8. IMPACT OF NON-RECURRING AND ONE-OFF EVENTS

No non-recurring or one-off events took place in 9-month periods ended September 30, 2008 and September 30, 2007.

9. ISSUANCES, REPURCHASES AND REPAYMENTS OF DEBT AND EQUITY SECURITIES

No issuances, repurchases and repayments of debt and equily securities occurred in the period covered by these
financial statements.
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10. RELATED PARTY TRANSACTIONS

SIGNIFICANT TRANSACTIONS IN THE GROUP

In the period of 9 months of 2008, the Orbis Group executed the following significant transactions with related parties:

with Accor Polska Sp. z 0.0. (a company related to Accor S.A)), revenues amounted {o PLN 1,572 thousand,
including PLN 1,504 thousand under the management contract, while expenses totaled PLN 12,871 thousand,
including PLN 12,856 thousand as license fee. Over nine months of 2007, revenues amounted to PLN 1,319
thousand, including PLN 1,288 thousand under the management contract, while expenses totaled PLN 13,067
thousand, including PLN 13,019 thousand as license fee. As at September 30, 2008, receivables from the
above transactions amounted to PLN 813 thousand, while as at September 30, 2007 they were equal lo
PLN 515 thousand. Payables under the above-mentioned transactions totaled PLN 4,675 thousand as at
September 30, 2008, while as at September 30, 2007, the Company reported payables to Accor Polska Sp. z
o.0. totaling PLN 5,045 thousand.

with Accor Centres de Contacts Clients (a company related to Accor $.A.), costs of access to the reservation
services system amounted to PLN 999 thousand, while in 9 months of 2007 this figure totaled PLN 1,965
thousand. As at September 30, 2008, payables to Accor Centres de Contacts Clients stood at PLN &
thousand, while as at September 30, 2007, at PLN 234 thousand.

with Accor S.A., expenses related to the guarantee fee amounted in 9 months of 2008 to PLN 242 thousand,
while in 8 months of 2007 these expenses totaled PLN 292 thousand.

with Devimco {company related to Accor S.A.), costs were reported in the amount of PLN 92 thousand, and
incurred capital expenditure of PLN 1,399 thousand. In 9 months of 2007, costs totaled PLN 81 thousand and
capital expenditure PLN 15 thousand. As at September 30, 2008, payables under the above transactions
amounted to PLN 19 thousand, and prepayments related to capital expenditure stood at PLN 650 thousand.
Accordingly, as at September 30, 2007, prepayments for capital expenditure amounted to PLN 235 thousand,
and there were no payables to Devimce.

In addition please be informed that in performance of agreements executed in 2006 by Orbis S.A. and Hekon-Hotele
Ekonomiczne S.A. with Bank Handlowy w Warszawie S.A. in order to implement the “"cash pooling" structure {of which
we informed in the current report no 29/20086), in the third quarter of 2008 the structure was in use for 1 day and the

value of structure utilization was PLN 2,152 thousand.

INTRA-GROUP TRANSACTIONS, CONSOLIDATION ELIMINATIONS

The list of eliminations from group consolidation is presented in the table below:

|

Orbis Orbis
Kontrakty PBP Orbis Transport Total

as at Sept. 30, 2008 Orbis S.A.  Hekon S.A. UAB Hekon Sp.z 0.0, Group Group eliminations
Intra-Group

transactions

Receivables 50 202 145 274 0 180 4198 469 196 544
Payabies 145 581 6433 0 46 3521 40 963 " 106 544
Expenses 12723 8228 30 142 12'508 4921 38 552
Revenues 23464 10 641 0 148 1082 3217 38 552
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11. CHANGES IN ACCOUNTING POLICIES

No change in the accounting policies occurred in 2008 as compared to the financial statements published as at
December 31, 2007.

12. EVENTS AFTER THE BALANCE SHEET DATE

» Hekon — Hotele Ekonomiczne S.A. — on October 1, 2008 the Etap Wroclaw Poludnie hotel was opened. This
is the sixth Etap hotel in Poland.

s Orbis Transport Sp. z 0.0. — on October 3, 2008 by virtue of Resolution of the Extraordinary Meeting of
Shareholders, the Management Board of ORBIS Transport sp. z 0.0. was authorized to make an in-kind
contribution of an organized part of the enterprise, i.e. the self-balancing branch under business name of
.Orbis Transport Sp. z 0.0. Oddziat Miedzynarodowych Przewozéw Autokarowych w Warszawie”, to the
company Inter Bus Sp. z 0.0. to finance shares in the increased share capital of Inter Bus Sp. z 0.0. The
transaction is to be carried out in the fourth quarter of 2008.

13. ISSUER'S SHAREHOLDERS

As at November 14, 2008, the value of the share capital of Orbis S.A. amounts to PLN 517,754 thousand, and
comprises of 46 077 008 shares. Shareholders who hold, directly or indirectly through their subsidiaries, at least 5% of
the total number of voting rights at the General Meeting of Shareholders, determined according to the holding of shares
and their percentage share in the share capital as at November 14, 2008, disclosed in the notifications submitted to the
Company under Articte 69 of the Act on Public Cffering, Conditions Governing the Introduction of Financial Instruments
to Organized Trading, and Public Companies include:

Number of shares Percentape share in the Change in the structure of

held as at share capital ownership of major blocks of
Nov. 14, 2008 as at shares from Aug.15, 2008
i Nov. 14, 2008 to Nov. 14, 2008
Shareholder  (description . ;S
wption) {corresponds to a number of (corresponds to a {since Ute submission of the
votes at the GM) percentage share in the total preceding quarterty report)
hurmber of voting rights at
the GM)
- Accor S.A.: 23043 108 50,01% 4,53%
of which a subsithary of Accor SA - ACCORPOLSKA Sp roo: 2303849 4.99% -
- BZ WBK AIB Asset Management S.A - customers under management
contracts, investmont funds of BZ WBK AIB Towarzystwo Funduszy 10 326 519 22,41% 2,06%
Inwestycyjnych S.A.:
of which on acCOUNAs of ¥ funds gad by BZ
WEBK AIB Towarzyswo Funduszy lmestycygiych S A 6502334 1% -
{of which, on accounts of the following fonds. 1) Arka FIO 2319222 583%
2) Arka Zrownowazony FI0) 2322338 504%
- Corrnercial Union OFE BPH CU WEK: 2338652 5,08% -
32

N




Consolidated financial statements — third quarter of 2008
{all amounts are queoted in PLN thousand, unfess otherwise stated)

14. CHANGES IN THE HOLDING OF ISSUER'S SHARES BY MANAGING AND SUPERVISING PERSONS IN
THE PERIOD SINCE THE LAST QUARTERLY REPORT

Nc changes have occurred in respect of the holding of Orbis S.A. shares by managing and supervising person since
the date of submission of the last quarterly report.

According to the Company's knowledge, as at November 14, 2008, members of the Management Board held the
following shares in Orbis S.A.:

1. Jean-Philippe Savoye - President of the Management Board
holds 1,000 shares of Crbis S.A.
2. Ireneusz Andrzej Wegtowski - Vice-President of the Management Board
holds 3,000 shares of Orbis $.A.
3. Yannick Yvon Rouvrais - Member of the Management Board
does not hold any Crbis S.A. shares
4. Marcin Szewczykowski - Member of the Management Board
does not hold any Orbis S.A. shares

According to the information in possession of the Company, as at November 14, 2008, members of the Supervisery
Board of the 7th tenure held the following shares in Orbis S.A.:

1. Claude Moscheni

does not hold any Orbis S.A, shares
2. Jacek Ksen

does not hold any Orbis S.A. shares
3. Erez Boniel

does not hold any Orbis S.A. shares
4. Michael Flaxman

does not hold any Orbis S.A. shares
5. Christophe Guillemot

does not hold any QOrbis S.A, shares
6. Christian Karaoglanian

does not hold any Orbis S.A. shares
7. Artur Gabor

does not hold any Orbis S.A. shares
8. Elzbieta Czakiert

hotds 511 QOrbis S.A. shares
9. Jarostaw Szymariski

does not hold any Orbis S.A. shares
10. Andrzej Procajto

does not hold any Orbis S.A. shares
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15. LITIGATION PENDING BEFORE COURTS, ARBITRATION OR PUBLIC ADMINISTRATION BODIES

Legal claims — description

Volue of the
litipation

Date of launching
the legal
proceedings

Parties to the
preceedings

Compuany's stance

L. 13 Proceedings for declaration of
invalidity of an adminisirative decision
dated June 24, 1955 refusing to grant
the former owners the right of
temporary ownership of land of the
real property located in Warsaw at 29
{presently 35) Jerozolimskie avenue.
Land and Mongage Register no. 5021;
2} proceedings for declaration of
invalidity of the decision of the Head
of Warszawskie Voivodship no.
$47/91 dated September 23, 1991
deelaring acquisition by Orbis S.A., by
aperation of law. of the right of
perpetual usufruct of land of the real
property located in Warsaw, at 24/26
Nowwogrodzka str., constituting the plot
of land no. 3, in the part related 1o the
former Mortgage Register “Real
propenty in the Cirv of Warsaw under
no. 5021,

unknown

1) Notification of the
Housing and
Municipal
Develapment Office
dated Aprit 18. 2002
conceming
proceedings for
declaration of
invalidity of an
administrative
decision

2) Notification of the
Minister of
Infrastructure dated
February 4, 2008

1y Applicant:
PP, Andrecj
Jacek Blikle
and Helena
Maria
Helmersen -
Andrzejewski:
Opposing
party: Minister
of
Infrastructure;
Participant:
Orbis 5.A. )
Applicant:
Andrzej Jacek
Blikle and
Helena Maria
Helmersen -
Andrzejewski.

1y The Voivodship Administrative Court dismissed
Orbis $.4.'s appeal against the decision of the President
of the Housing and Municipal Development Office
which upheld the decision declaring the invatidity of the
administrative decision of the Presidium of the National
Council dated Jupe 24, 1955 refusing 1o grant the
former owner the right of temporary ownership of land
of the rezl property located in Warsaw at 29 (presently
35) lerosvlimskie avenue. Crbis S.A. filed a last-resort
{cassation) appeal against this decision with the
Supreme Administrative Court, applying for revocation
of the appealed judement in full and passing the case te
be te-examined by ihe Voivodship Administrmive
Cours. By virtue of the judgment of November 28,
2006, the Supreme Administrative Court dismissed the
above-mentioned last-resort {cassation) appeal of Orbis
S.A.. This means that the application for granting the
right of wemporary ownership filed by former owners of’
the real propenty will be re-considered. No new
developments in the case,

2) In a pleading dated February 27, 2008, Orbis S.A,
presented its position on the case an hand and pointed 10
absence of any legal grounds for determination of
invalidity of' the above mentioned decision concerning
granting the right of ownership to Grbis S.A. In a letter
dated May 19. 2008, the Minister of Infrastructure
notified that the time-limit for considering the case had
been sct for December 31. 2008,

2. 1) Proceedings for granting the right
of lemporary ownership (presently: the
right of perpetual usufruct of land) of
land of'the real property lacated in
Warsaw at 26 Nowoyrodzha sir.,
Mortgage Register no. 1599 G.

2) proceedings for declaration of
invalidity of the decision of the Head
of Warszawskie Voivodship no.
44791 dated September 23, 1991
concerming the granting of the right of
ownership of the real property located

in Warsaw, ai 24/26 Nowogrodzka str..

o Orbis §.A. Forum Hotel in Warsaw:,
in the part related 10 the Mortgage
Register no, 1399 G

unknown

)y Application dated
September 14, 1948
for granting the right
of temparary
ownership

2) Naotification of the
Minister of
Construction dated
Nevember 20, 2006
(served on Orbis
S.A. on December 4,
2006).

1) Applicanis:
Tan and
Tadeusz
Stawinski
(presently. the
heirs: Elzbicta
Slawinska and
others)
Panicipant:
Orbis §.A.

2} Applicant:
Joanna
Kubiaczyk-
Grodzka {one
of heirs of
Tadeusz
Stawiiski)

1} On fanuany 14, 2005. the Voivedship Administrative
Court rendered the judgment reveking the decision of
the President of the Capital City of Warsaw refusing to
establish the right of perpetual usufruct of land and the
decision of the Head of Mazowicckie Voivodship
upholding she above-mentioned decision of the
President. 'The President of the Capiial City of Warsaw,
by virtue of the decision dated February 6. 2006, once
again refused to grant the legal successors of the former
owner the right of perpetual usufruct of land of the real
property located at 26 Nowogrodska street in Warsaw,
Heirs of former owners appealed against the above-
mentioned decision of the President of the Capital City
of Warsuw. By vinue of the decision dated July 27,
2006. the Head of Mazowieckie Voivodship revoked
the above decision of the President of the Capital Cisy
of Warsaw, By virtue of decision no, 186:GK/DW/2008
dated March 13, 2008, President of the Capital City of
Warsaw refised 1o grant the right of perpetual usufruct
to legal successors of the former owner. On April 21,
2004, the Applicams™ attorney filed an appeal against
the said degision of the President of the Capital City of
Warsaw. The Mazowieckie Voivedship Office in
Warsaw, State Treasury and Property Department,
notified Orbis $.A. on Sepiember 8, 2008 that evidence
had been collected in the case concerned.

2) By virtue of the letter dated Navember 20. 2006, the
Minister of Construction informed Orbis S.A. that Mrs.
Joanna Kubiaczyk-Grodzka applied for declaration of’
invalidity of the decision of the Head of Warszawskie
Voivodship no, 44791 dated Septiember 23. 1991
conceming the granting of right of ownership of the real
property located in Warsaw, at 24/26 Nowogrodzka sir.,
to Orhis §.A. Forum Hote! in Warsaw, in the part
related to the Mortgage Register no. 1599 G. By virtue
of a decision dated January 22, 2007, the Minister of
Construction refused o declare the invalidity of the
above decision of the Head of the Warszawskie
Voivodship daed Scptember 23. 1991, rectitied by
decisions dated January 9, 1992, December 23, 1993
and November 27, 2006. This decision is no subject to
an apreal. However, a party not satisfied with the
decision may apply to the Minister of Construction 1o
have the case reconsidered. No information ¢oncerning
filing of such an application.
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PLN 1,334,500 Orbis 8.A. applied for dismissal of statements of claims.

3. Statement of claim for payment of 2
fee for the use of the real propenty

Applicants: Plaitiff:

1}S..P..G.. A.

Stanistawa.

In 2005. the Court combined the 4 statements of claim

located in Krakdw, at 11 Pijarska str. Marczak — March Pawel. to be considered as one case, The District Court in
2003 Greegorz Krakéw, by virtue of the decision dated March 28,
{stutement of ¢laim Adam, 2006, scconded the application of the attorney of Orbis
served on Orbis S.A. Andrze;. 5.A. and revoked the exemption from the payment of
on October 13, Mapdalena vourt fees that had been granted to the plaintiffs, The

2003}

2bA and M.
Marczak — April
2004 (statement of
claim served in June
2004):

3) frena Kue-
November 2004
(statement of claim

served on Urbis S.A.

in March 2005):

4) Janusz Tabor and
Irena Ciapata —
November 2004
(statement of claim

served on Orbis S.A.

in April 2005)

Marczakowie
and Trena Kuc,
Fwa Ciapata,
Janusz Tabor:
Defendant:
Orbis S.A.

Court heard witnesses ot o hearing held on August 2,
2006, On December 4, 2006, the District Court in
Krakdw issued a decision on admission of expert
evidence an valuation of expenditure incurred by Orbis
for renovation of the tenement house and determination
of'a fee for non-contractual use of the wnement house in
the period from Sepiember 20. 1994 10 November 30,
2003, as well as on appointment of an courn expen by
the Court. The count expent prepared an opinion (served
ot Orbis $§.A. attorney on February 26. 2007). Orbis
5.A. anorney filed charges against the opinion .
whereby he applied for non-admission of the count
expert’s opinion and for appointment of a new court
expen, competent in the area of construction and
renovations of historic buitdings. The Coun seconded
the application as o evidence, filed by Orbis S.A,
attomey, By virtue of a decision dated March 6, 2008,
the Court appointed a new conrt expert, Roman Mucha
- an expert in the area of building structures, including
histaric buildings and cost estimates tor construction
and investment works. The new court expert, appeinted
by the Coun. submitted a Coun Opinion dated May 8.
2008, indicating that the present value of necessary
expenditre incurred by the Defendant Orbis S.A. in
Warsaw for renovation of the tenement house at 11
Pijarska str. in Krokdw in the 1980s amounts to PLN
2,125.86%.05 ~ 2125 depreciation = PLLN 1.679.436.50,
and that the value of expenditure increasing the value of
the real property at 11 Pijorska str. in Krakow
amounted. ot the time of release of the real property to
the Plaintiffs. i.e, on November 30, 2003, 10 PLN
1,679,175.50 less 17% depreciation + PLN
1.393.715.00.

Orbis S.A. has not filed any appeal against the Court
Opinion because. in the opinion of Orbis S.A.. it was
prepared in a reliable manner. by a cempetent expert,
based on source materials and is faverable for Orbis
S.A.. Two plaintiffs are trying 1o ¢hallenge the ubove
opinion in their pleadings and spply for appointment of
a difterent expert.. On behalf of Orbis 5.A.. this case is
defended by attorney Janusz Nowinski.

4. Proceedings for reimbursement PLN 1331
{proportionately to the held share in 346.56
ownership} of necessary expenditure

incurred by Orbis 8.A. in respect of the

tenement house 21 11 Pijarska street in

Krakow

Statement of claim
dated November 29,
2004

PlaintfT:
Orbis S.A.,
Defendants:
§. Marezak.
P, Marczak.
G. Marczak,
A. Marczak,
M.and A.
Marczak.

1. Kuc,

. Ciapata,
1. Tabor.

The case pending before the District Coun in
Bydgoszez. The application of Orbis S.A. for issue of a
decision to secure the claim by establishment of a
mandantory mortgage up to the amount of PLN
1,541,346 on the real property located at L1 Pijarska
strect was seconded by the Court. The Court served 1o
Orbis .A. attorney a notification dated February 14,
2008 stating that “as a result of examination of remedy
at law™. the Court entered the above mandatory
mortgage in the Land and Mongage Register. On June
26, 2007, another trial was held, during which the
Deferdants® attorney submitted a copy of the coun
expert’s opinion (inz. Enger} pertaining to the case
referred to abave. The Plaimtiff™s attorney siated that the
submitted copy of the court expert’s opinion was
questioned in the case referred 1o above, On April 28,
2008. the Count heard the court expent. Wiestaw Foger.
who admited. in response 10 Orbis S.A. objections. that
he does net have knowledge concerning cost estimation
of construction works. In consideration of the above and
former objections to the opinion. Orbis S.A. will apply
for determining that the cournt expert’s opinion is
unreliable and for adoption of the opinion of a new
court expen. appainted in the ease described above. No
dew developments in the case. On behalf of Orbis 8.A..
this case is defended by uttorney Janusz Nowinski,

{
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Notification of the
Minister of
Construction dated
May 12,2007

5. Proceedings for determination tha unknown
the decision of the Head of Krakowskie

Voivodship dated February 19, 1993

{no, GGII1.722427921Chw).

concemning acquisition by operation of (service on Orbis
law. on December §. 1990, by the Stare S.A. on May 21,
Emerprise “Orbis™ with its corporate 2007}

seat in Warsaw. whose legal successor

is Orbis 5.A. with its corporate seat in

Warsaw, of the right of perpetual

usufruct of the real property, owned by

the State Treasury, composed of the plot

af land no. 18044 (area 1,7316 ha) and

the piot of land no. 18046 (area 0,0132

ha}, entered presently in the Land and

Mortgage Register KW 212704, af the

right of ownership of the hotel building

JLracovia™ located on the above plot of

land no. £80/4- - 10 the extent

conceming a pan of the plot of land no

18074 with an area of 0.5822 ha,

composed of farmer cadastre plots no.:

L816/45 (area 0,3847 ha), 1816752 (arca

90,1573 ha). 1816/06 {arca 0,0140 ha),

L816/64 {area 0.0250 ha) and 1816/60

{area 0.0012 ha). has been issued in

violation of the law .

Applicant:
Norbertanki
Nunnery in
Krakdw:
Relevant
administration
authority:
Minister of
Infrastructure

[n a leter to the Minister of Construction dated October
10. 207, Orbis S.A. stated, among others, that the
application of the attorney of the Norberianki Nuanery
in  Krakdw concerns  determination  that  the
adminisirative decision was issued in violation of law,
and not — as stated in the notification of the Minister of
Construction dated August 9. 2007, “for determination
of invalidity of the decision ...". By virtue of the
decision dated Octeber 12, 2007, the Minister of
Construction determined invalidity of the decision of the
Head of Matopolskie Voivodship of February 19, 1993.
Pursuant 10 Article 127.3 of the Code of Administrative
Procevdings, Orbis 5.A. applied to the Minister of
Consliuctien for re-consideration of the case, arguing
that the abave decision was in breach of Articles 77.1,
107.3, 156.2 and 158.2 of the Code of Administrative
Proceeding. On September 10, 2008, the Norbetanki
Nunnery in Krahow applied for revocation of the
decision of the Minister of Construction of October 12,
2007 and fer discominuation of proceedings according to
the procedure provided for in Article 105.2 of the Code
of Administrative Proceedings. On the same day, Orbis
«filed an application 1o the same effect with the Minister
of Construction. The applications have not been
considered to date.

Statement of claim
dated November 21,
2007 (served on
Orbis S.A. on
December 27. 2007)

6. Proceedings for adjustment of PLN 10,000 thous.
contents of the Land and Mongage

Register no. KR1P/00212704/9, to the

extent related 1o a pan of the plot of

land no. 180/4. i.e. to the exicnt

applicable to former cadastre plots no.:

1816/5, 1816/52, 181664, and

1816/66, 50 as 1o reflect the actual Jegal

status, together with an application for

securily.

Plaintiff:
Norbertanki
Nunnery in
Krakdw:
Defendants:
State Treasury
represented by

the Presidem of

the City of
Krakow acting
in the capacity
of the Staroste
of a town with
the rights of a
poviat. and
Orbis 8.A.

Statement of claim by the Norbenmanki Nunnery in
Krakdw against the State ‘Treasury, represented by the
President of the City of Krakéw acting in the capacity of
the Staroste of a town with the rights of a poviat. and
Othis S.A. for adjustment of the Land and Mongage
Register no. KR1P/00212704/9. kept by the Regional
Court for Krakdw — Podgérze. compesed of plots of land
no. 180/4 and no. 180/6. so as to retlect the actual legal
status (i.e. for entering the Norbertanki Nunnery in
Krikow in lieu of the State Treasury in Section 11 of the
Land and Mortgage Register and for deletion of the entry
on the right ot perpetual usufruct of land and the right of
separale owneeship of the building for the benefit of
Orbis S.A., 1o the extent applicable 1o the real property
sectioh 14, comprising a part of the plot of land no.
1804 with an arca of 05810 ha. together with an
application for security. In the statement of claim the
valee of litigmion was determined ™ PLN
10.090,000.00. By virtue of the decision dated December
11, 2007, the District Court for Krakéw — Krowodrze
decided to secure the ahove claims for the benefit of the
Norbertunki Nunnery in Krakdw by way of entering a
warning about pending proceedings. On February 25,
2008, Orbis S.A. applied for dismissal of action in its
entirety und for suspension of proceedings on hand
because of commenced proceedings. launched by Orbis
S.A.  aopplication, for declaration of acquisitive
prescription, referred to below. On September 10, 2008,
the Norbelanki Nunnery in Krakéw made a declaration
conceming withdrawal of the statlement of claim and
waiving the ¢laim, On October 2. 2008. a trial was held
during which the Coun heard positions of beth panies
conceming costs of the ftrial and announced that the
decision will be rendered at a sessien in camera, By
vinue of decision dated October 2. 2008, the Coun
discontinued the proceedings.
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7. Application for derermination tha1 on
Junuary 1, 1975 the legal predecessor of
Onbis $.A., the State Enterprise "Orbis"
in Warsaw, acquired by prescription the
right of ownership of the real property
composed ol’a part of the plot of land
no. 18074 lecated in section 14 in
Krakdw, with an area of 0.5810 ha,
corresponding to former cadastre plots
no. 181645, 1816452, 1816/64 and
1816766.

PLN [0.000 thous,

Application dated
February 22, 2008

Applicant:
Orbis S.A;
Participants:
State Treasury
represented by
the General
Public
Prosecutor’s
Office of the
State Treasury, 1
Departiment of
Legal
representation.
and the
Norbertanki
Nunnery in
Krakdw

By virtue of the application dated February 22, 2008,
Orbis S.A. applicd te the Regional Court for Krakdw -
Krowodrze in Krakdw. [ Civil Division. for making a
geodesic division of the plot of land 1804 in Krakéw
into two new plots of fund, of which one will correspond
to former cadastre plots no. 1816/45, 1816/52, 181664
and 1816766, with a 1otal area of $.5810 ha. and the
second one - to the remaining pan of the plot of land no.
180/3. and for determination that the legal predecessor of
Orbis §.A.. the State Enterprise "Otbis" in Warsaw. on
January |. 1975 acquired by prescription the right of
ownership of the real propeny composed of a part of the
plot of land no. 1804 locaied in section 14 in Krakow,
with an area of 0.5810 ha. comesponding to former
cadastre plots no. [816M5, 1816/52, 1B16/64 and
§816706, In response to the application for declaration of
acquisitive prescription dated May 13, 2008, the
Norberlanki  Nunnery requested  dismissal of  the
application and suspension of proceedings until final
resolution of proceedings for adjusiment of contents of
the Land and Mongapge Register 1o reflect the actual
legal status (deseribed above), On the other hand, the
letter of the General Public Prosecutor’s Office dated
May 149, 2008 indicates that, in the case on hand, the
State Treasury is represented by a staroste of' a town with
the rights of a povial — President of the City of Krakdw.
The date of the trial sc1 for November 3, 2008 has heen
adjourned. without a new date being set.

8. Proccedings for handing over of the
real property located in Warsaw, in the
district of Wilandw. at 27 8t .Kostki
Patockiego str.. marked as the plot of
land no. 21/1 with an area of 4397 m?

The Plaintiff
determined the
value of litigation
at PLN 5.000.000,
as the value of the
real property or,
alternatively, at
PLLN 377,433
which corresponds
to the 3-month
lease rent due for
this 1ype of real
property

Statement of claim
dated Sepiember 29.
.2005.

Plaintiff:

State Treasury.
represented by
the Office of the
Capital City of
Warsaw,
Defendant:
Orbis $.A.

In the reply 10 the statement of claim, JORBIS™ S.A,,
applied for dismissal of action in view of the title to the
real property held by Orbis S.A.. contrary 1o the
allegations of the statement of claim, and confirmed by a
decision issued by o relevant authority in 1989, stating
that the real property at dispute had been transferred to
be administered by the Company's legal predecessor -
P.P. .ORBIS™.

On Navernber 20, 2007, a judgment dismissing the State
Treasury’s action was rendered. On December 17, 2007,
the President of the Capital City of Warsaw, representing
the State Treasury. filed an appeal against the above
judgmen: of the Count of first instance, based on
objections as 1o the merits, derived from the provisions
of the Real Property Management Act, ie. that the
Defendant Orbis $.A. based its legal litle to the real
property at issue on the decision issuzed on the basis of
the Act of 1985 on Land Management and Real Property
Expropriation. estublishing the right of management in
faver of its legal predecessor, P.P, Orbis, which the
Court of First [nstant stated legitimately in justification
to its judgment, On Sepiember 4, 2009, an appellate
hearing was held before the Court of Appeals in
Warsaw, during which the Court issued a decision
suspending appellate proceedings until final resolution
concerning the ownership title 1o the real property
concerned, in administrative proceedings.
Administrive proceedings, initiated by heirs of the
former owner. Adam Branicki. for reinstatement of the
real property is currently pending before the Head of
Mazowiceckie Voivodship. i.e. the authority of first
instance, On September )., 2008, Orbis S.A. attomey
filed an application to the Count of appeals for
preparation of justification and for service of a copy of
the decision issucd at the hearing.

On behalf of” Otbis S.A.. the case is defended by legal
counsel Zofia Marcinkowska,
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9. 6 proceedings for compensation in
connection with violatian of procedures
applicable to mass lay-offs in
connection with the liquidation of the
Orbis 5.A. Europejski Hotel Branch in
Warsaw and proceedings for
compensation for termination of
emmployment in viokation of the law
Majority of employees who cominue 10
be engaged in the dispute with Orbis
5.4, have reduced the value of their
claims from PLN 67.200 to 3-times the
sum of the last monthly salary.
Presently, the employees base their
claims on Article 45 § | of the Labor
Code,

In 1wo cases, From hﬂy 2005 ond Plaintiffs:
employees seck from the end of employees of
compensation of’ September 2005 the liquidated

Orbix S.A, applies for dismissal of all statements of
claim. To date, several dozen hearings have been held
before the Regional Court in Warsaw during which.
owing 10 the identity of claims. the Court combined
individual claims filed by employees into onc case (as a
rule. three statements of claim are merged inte once
case}. Additionally. the Coun is reducing the number of
statements of claim depending on which statement filed
by an employee - plaintiff (for determination of
ineffectiveness of the notice of termination or for
compensation) was the first to have been served on Orbis
$.A.. The Court dismisses the second statement of claim.
Presently, only 6 proceedings are pending. To date. a
few judgments dismissing Plaintiffs” claims in their
entirety have been rendered. In one case, an appeal was
Mledd, which was subsequently dismissed. The Plaintiff's
attorney filed a last-resort (cassation) appeal with the
Supreme Courl. All other cases are suspended. These
cases are defended by the Law Office of attomey
Waldemar Gujski.

the Vera Hotel Branch in Warsaw for
payment of monthly bonuses for the
period 2003 — 2005, Employees base
their claims on differences between
provisions of the Inter-Departmental
Collective Labor Agreement and
internal pay regulations in effect in the

14 66 actions initiated by employees of

PLN 67 thous., QOrbis S.A.
while others sech Europejski
compensation cqual Hotel Branch in
to 3-times the Warsaw,
monthly salary. i.e. Defendant:
PLN 14-15 thous. Orbis 5.4

The total amour of First statements of’ Plaintifts:

claim were filed in
Tuly 2006

claims is approx.
P1.N 776 thous.

66 empleyees of
the Vera Hotel
Branch in
Warsow,
Defendant:
Orbis 8.A. Vera
Hotel Branch in

‘The Vera Hotel Branch in Warsaw applies for dismissal
of all the action breught by employees. Some cases have
been suspended, Other cases are pending, No new
developments in the case. Procecdings to take evidence
are pending, and to date 12 judgments shat are
unfavorable for Orbis and support the employees” claims
have been rendered. Orbis S.A. filed an appeal against
all unfavorable judgments. These cases are defended by

in one case — the
Solec Iotel
Branch

Branch acting a an independent Warsaw the Law Office of attorney Waldemar Gujski.

employer, In some cases. the Count has

issued orders for payment to employees

under proceedings by writ of payment.

However, as a result of appeals, these

cases are heard within the framework

ofordinary proceedings, similarly to

other cases.

11. 12 proceedings launched by Plaintiffs claim a Firs1 statements of Plaintifis: Crbis S.A. applies for dismissal of all the actions

employees of the liquidated Solee Hatel total amount of claim were filed in 12 former brought by the employees, Cases are pending, 1lowever.

Branch in Warsaw for paymeni of’ approx, PLN July. employees of a few emplovees have withdrawn their statements of

monthly bonuses for the period 2003 - 90,000. the liguidated claim and waived their claims. To date. two judgments

2005. Employees base their claims on Solee Hoel (mat final) in faver of employees have been rendered.

provisions of the Departmental Branch in The judgments, partially allowing action, have been

Callective Labor Agreement in force in Warsaw, appealed ggainst and so has been one judgment that is

the Solec Hotel before its liquidation. Defendant: favorable for the employees. The latier has been upheld
Orbis 5.A pantially valid by virtue of the judgment of the Court of

appeal. The said judgment, adjudicating compenstion
for the employees in the amount of PLN 4336.00 is not
subject to the last-resort appeal, hence it is valid and
binding. These cases are defended by the Law Office of
attorney Watdemar Gujski.
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as at September 30, 2008, June 30, 2008, December 31, 2007 and September 30, 2007

BALANCE SHEET

balance as at balance as at balance as at balance as at
Assets September 30, ber 31, September 30,
2008 June 3¢, 2003 2007 2007

Non-current assels . _ ~ ) 2169 449 2139840 2108621 2036 233
Preperty, plant and equipment 1509 184 1478 164 1528 023 1453897
Intangible assets 1778 1553 1412 1072
Investment in subsidiaries and associates 484 007 484 007 484 007 484 091
Investrent property 173928 175 564 94 627 96 621
Other long-term investments 552 552 552 552
Current assets 194 285 193458 151 468 164 323
Inventories 4 565 4947 4 907 4 559
Trade receivables 44 766 41 353 26 847 41 857
Income tax receivables 2180 2048 533 1190
Qther short-term receivables 94 570 135 931 82518 708628
Financial assets at fair value through profit or loss 0 0 6 986 6993
Cash and cash equivalenis 48 304 9179 29677 39296
Non-current assets held for sale o] 0 0 10 561
Total assets 2363834 2333 298 2 260 089 2211 %17

(
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BALANCE SHEET, continued

as at September 30, 2008, June 30, 2008, December 31, 2007 and Septemnber 30, 2007

Equity and Liabilities Septombersn,  Dlancozsat oL R ::;::;::f;c:

2008 Junme 30,2008 2007 2007
Iolal aquity N . 1720 916 1715954 1686500 1615863
Share capital 517 754 517 754 517 754 517 754
Other capital 133 333 133 333 133333 133 333
Retained earnings 1 069 829 1 064 867 1035413 964 776
Non-current liabilities . 36?221 320 451 283 791 321429
Borrowings 281 467 231423 186 333 225 472
Deferred income tax liability 51 141 55 896 63 817 61251
Provision for pension and similar benefits 33 164 33132 33 641 34 706
Current liabilities _ 277 146 296 893 289 7938 273 825
Borrowings, of which: 189 060 185 345 183 951 187 406
- borrowings from related entitles 143 326 143 369 143 071 142 851
Trade payables 20 653 34 301 54 916 2751
Current income tax liabilities 6 840 4976 7999 5750
Other current liabilities 53 21 65 400 35 866 46 980
Provision for pension and similar benefits 5724 55611 5965 4905
Provisions for liabilities 1348 1360 1101 1272
Total equity and liabilities 2 383 834 2333298 2260 089 2211117




INCOME STATEMENT

for 9 months and for 3 months ended on September 30, 2008 with comparable tigures for the year 2007

Total profit for the period relates to continued operations.

3 months 9 months 3 months 9 months

ended on ended on ended on ended on

September September September September

30, 2008 30, 2008 30, 2007 30, 2007

Net sales of services 164 160 478 269 175971 485413
Net sales of products, merchandise and raw maierials 694 1782 1048 2080
S;Z‘ of services, products, merchandise and raw materials (117 438) (347 952) (116 354) (340 163)
Gross profit on sales 47 418 132 099 60 665 147 330
Other operating income 1269 49 351 1459 44 075
Distribution & marketing expenses {9 488) (27 852) {9 8586} (29 010)
Overheads & administrative expenses (23 457) (73 423) {23 458) (77 534)
Other operating expenses (2 045) (5691) (1 558) {6207)
Operating profit 13 698 74 484 27 252 78 654
Financial income 0 0 107 137
Financial expenses (7 205) {19 290) (5129) (14 928)
Profit before tax 6493 55194 22 230 63 863
Income tax expense {1 531) (2 347) {7 838} (9 183)
Net profit for the pericd 4962 52 847 14 392 54 680
Profit per ordinary share {in PLN)
Profit per share for the period 0,11 1,15 0,31 1,19




STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

for 8 months and for 3 months ended on September 30, 2008, for 12 months preceding
and for 9 months comparable for the year 2007

s o @
o
. Twelve months ended on December 31, 2007 L
Balance as at January 1, 2007 517 754 133 333 925763 1 576 850
- profit for the financiatyear L o O 12837 12517
Total recognised income ] 0 125 317 125 317
dividends L o _o 0 _ (15667} _  (15667)
Balance as at December 31, 2007 517 754 133333 1035413 1 686 500
o of which: nine months ended on September 30, 2007 .
Balance as at‘Januar)r 1, 2007 517 754 133 3313 §25 763 1576 850
_- profit for the peried _ 0 0 54680 54680
Total recognised income 0 0 54 680 54 680
dividends 0 0 {15 667) (15 667)
Balance as at September 30, 2007 T 517754 133333 964776 1615863
B - Nine months ended on September 30, 2008 L L
Balance as at January 1, 2008 i T BT 754 133333 1035413 1686 500
- profit for the period 0 0 52 B47 52 847
Total recogﬁis;d income o o 52847 52847
_ dividends . _ 0 ____0 _ (18431)  {18431)
Balance as at September 30, 2008 T 517754 133333 1069829 1720916
_____ _of which: three months ended on September 30,2008 o
‘Balance as at July 1, 2008 } 517754 133333 1064867 17150954
- profit for the peried - 0 0 4962 4962
Total recognised income i o M) 0 4962 4 962
dividends o 7 o o .0
Balance as at September 30,2008 2 517754 133333 1069829 1720916




CASH FLOW STATEMENT

for @ months and for 3 months ended on September 30, 2008 with comparable figures for the year 2007

OPERATING ACTIVITIES

Profit before tax

‘Adjustments:

Depreciation and amortization

interest and dividends

Profit {loss) on investing aclivity

Change in receivables

Change in current liabilities, excluding borrowings
Change in provisions

Change in inventories

Cther adjustments

Cash flow from operating activities

Income tax paid

‘Net cash flow from operating activities

INVESTING ACTIVITIES
Proceeds from sale of property, plani and equipment and
intangible assets

Proceeds fram sale of short-term securities

Dividends received

interest received

Other income from financial assets

Purchase of property, plant and equipment and intangible
assels

Purchase of related entities

Purchase of shori-term securities

Loans granted to related parties
Net cash used in investing activities

FINANCING ACTIVITIES

Proceed from borrowings
Repayment of borrowings
Interest payment

Dividends paid to Shareholders
Other financial cash flow

‘Net cash used in financing activities

Change in cash and cash equivalents

Cash and cash equivalents at the beginning of period

‘Cash and cash_e_q-t]ival-ents at the end of pe}ioﬁ -

of which those with restricted availability

f

3 months 9 months 3 months 9 months
ended on ended on ended on ended on
September 30, September 30, September 30, September 30,
2008 2008 2007 2007
7 6493 55194 . 22230 63883
33639 33 472 30860 44 615
33415 96 366 30629 91 827
6 401 (28 432) 4 537 (24 780)
670 370 (22) 601
(8 843) (39 880) 3213 (23 245)
2 055 5635 (7 730) 3224
232 (472) 312 {1242)
382 342 170 378
B 673) a1y (248)  (2145)
40132 88 666 53090 108 478
T T (4 555) {17820y (7 250) (13611)
T 35577 70837 45840 94867
13 408 954 1391
0 7 000 22 380 25 450
38 835 45 235 32 984 38 065
578 2027 360 107g
0 10 000 5 2414
(64 098) (169 401) (30 977) {107 550)
0 0 ¢ (167}
¢ 0 (29 327) (32 391)
0 {10000y (10000) _ _ (10000)
(24 572} (114 731) (13 621} (81 709}
50 000 95 000 0 0
0 0 0 (201)
(3 390} (13 845) (1627} {11 055}
(18 431) (18 431) {15 667) {15 667}
139) Lof2e3) L -}
28120 62 521 {17 295) (27 112)
39125 18 627 14924 {13 954)
9179 29 677 24 372 53 250
48304 48304 39296 39296
97 97 0 0
5
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1. BACKGROUND

The attached financial statements present the financial data of the Company Orbhis S.A. with its corporate seat
in Warsaw, at Bracka 16 street, 00-028 Warsaw, entered into the Register of Businesses kept by the District Court
in Warsaw, XIl Business Department of the National Court Register under the number KRS 22622. According to the
Polish Classification of Business Activity [PKD], the Company’s business operations are classified under section M,
item 5510Z. On the regulated market, the Company's operations are classified as miscellaneous services. Orbis S.A. is
Poland's largest hotel company that employs close to 3.2 thousand persons (average full-time employment)
and operates a network of 42 hotels (8,384 rooms) in 27 major cilies, towns and resorts in Poland and manages two
other hotels. The Company's hotels operate under Sofitel, Novotel, Mercure, Holiday Inn, Orbis Hotels brands. In
addition, the Company owns 5 hotels of the Etap brand and the Grand Mercure hotel in Warsaw, which are operated by
its subsidiary, Hekon-Hotele Ekonomiczne S.A.

The attached condensed interim financial statements have been prepared as at September 30, 2008 and for 9
months ended September 30, 2008 on the assumption that the company Orbis S.A. will continue as a going concern
in the foreseeable future.

These condensed interim financial statements comply with the International Financia! Reporting Standards approved by
the European Union, issued and valid on the date of these financial statements, including International Accounting
Standard 34 “Interim Financial Reporting”.

The principal accounting pelices applied in the preparation of the financial statements are set out in point 2.1 of the
notes to the condensed financial stalements of Orbis S.A. for the semi-annual period of 2008. These policies have been
consistently applied to all the years presented in the financial statements.

The functional and presentation currency is the Polish Zloty. All financial figures are quoted in PLN thousand, unless
otherwise stated.

The attached stand-alone interim financial statements of Orbis S.A. should be read in conjunction with the consclidated
interim financial statements of the Orbis Group as at September 30, 2008 and for 9 months ended on September
30, 2008 (hereinafter referred to as the “consclidated financial statements of the Orbis Group™).

2. IMPORTANT EVENTS AND FACTORS AFFECTING FINANCIAL PERFORMANCE OF THE COMPANY

2.1 Major events of the current quarter

Information concerning events of the current quarter that are of greatest significance for the Company is presented in
point 2.1 of the consolidated financial statements of the Orbis Group.

2.2 Factors significant for the development of the Company

2.21 External factors
Information concerning macroeconomic situation has been provided in point 2.2.1 of the consolidated financial
statements of the Orbis Group.

2.2.2 Internal factors
Information concerning internal factors has been presented in point 2.2.2 of the consolidated financial statements of the
Orbis Group.

2.23  Prospects for the forthcoming quarter
Information on the Company’s prospects has been presented in point 2.2.3 of the consolidated financial statements of
the Qrbis Group.
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3. INCOME STATEMENT OF THE COMPANY

3.1 Income statement of the Company

3 months 3 months % change 9 months 9 months % chanae
ended ended 2303:2237 ended ended 2:10&'22?17
Sept. 30, 2008 Sept. 30, 2007 Sept. 30, 2008 Sept. 30, 2007
Net sales of products, merchandise and raw
materials 164 854 177 019 -6,87% 480 051 487 493 -1.53%
% share in total revenues * 99,24% 99,12% 90,68% 91,68%
Cost of goods sold (117 435) {116 354) 0,93% (347 952) (340 163) 229%
Selling and marketing costs (9 488) (9 858) 3,73% {27 852) (29010) -3,99%
Administrative expenses (23 457) (23 458) 0,00% {73 423) (77 534) -5,30%
of which:
- depreciation and amortization {33415) (30 629) 9.10% (96 366) (91 827) “4,54%
- staff costs (45 416) {49 533) -831% (142 230) (150 660) -5,60%
- outsourced services (34 154) {31 987) 8,77% (98 225) (91 803) 7.00%
% share in total casts ™" 94,.21% 85,72% o4,73% 95,48%
Qther operating income 1268 1459 -13.02% 49 351 44 073 11,97%
Other operating expenses (2 045) (1558) 31,26% (5 691) (6 207) -8,31%
Operating profit - EBIT 13698 27 252 -49,74% 74 484 78 654 -5,30%
Finance income 0 107 0 137
Finance costs {7 205) (5 129) 40,48% {19 290} (14 928) 29,22%
Profit before tax 6493 22230 70,79% 55194 63 863 -13,57%
Income tax (1531) {7 B38) -80,47% (2347) (9 183) -74,44%
Net profit 4962 14 392 -65,52% 52 847 54 680 -3,35%
EBIT margin (EBIT/Revenues) 8.31% 15,39% -7,08pp 15.52% 16,13% -0,61pp
EBITDA 47 113 57 881 -18,60% 170 850 170 481 0,22%
EBITDA margin (EBITDA/Revenues) 2B,58% 32,70% -412pp 35,58% 34,97% 052pp

*  Total revenues mean the total value of sales, other operating and finance income.
**  Total costs mean the lotal value of costs of goods sold, selling and markeling costs, administrative expenses, other operating

expenses and finance costs.

Major changes of individual items of the income statement and comments on the results generated by Crbis S A, in the
third quarter of 2008 are presented in point 4.1 of the notes to the consolidated financial statements of the Orbis Group.

3.2 Seasonality or cyclicality of operations

Detailed presentation of the seasonal nature of hotel operations is contained in point 4.5 of the notes to the
consolidated financia! statements of the Orbis Group.
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4. BALANCE SHEET OF THE COMPANY

22 28
=3 c ™ EwN
S o S g o
E £~ E &
As at As at - As at 2 §. As at -
Sept.30, 2008 June 30, 2008 ® Dec.31, 2007 é s Sept.30, 2007 = &
2g 5 5
[}
53 £ §3
* B ® B e
o a L1
Non-cument assets 2 169 449 2139840 1,38% 2108 621 2,88% 2036233 6,54%
% share in the balance sheet folal 81,79% 91,71% 93,30% 92,09%
Current assets 194 385 193 458 0,48% 151 468 28,33% 164 323 18,29%
% share in the balance sheet total 8,22% 8,29% 6,70% 7.43%
Non-current assets held for sde 0 0 0 10561 -100,00%
% share in the balance sheet total 0,00% 0.00% 0,00% 048%
TOTAL ASSETS 2 163 834 2333298 1,31% 2 260 089 4,59% 2211117 6,91%
Equity 1720916 1715954 0,29% 1686 500 2.04% 1615863 6,50%
% share in the balance sheel total 72.80% 73.54% 74,62% 73,08%
Non-current liabilities 365772 320 451 14,14% 283 791 28,89% 321429 13,80%
of which: borrowings 281 467 231 423 21,62% 186 333 51,06% 225 472 24,83%
% share in the balance sheet tolal 15,47% 1373% 12,56% 14,54%
Current liabilities 277 146 296 893 -6,65% 289 798 -4,37% 273828 1.21%
of which: borrowings 188 060 185 345 2,00% 183951 2,76% 187 406 0,88%
% Share in the balance sheet lolal 11.72% 12.72% 12,82% 12,38%
TOTAL LIABILMIES 2 363 834 2333298 1.31% 2 260 039 4.59% 2211117 §.91%
Debt/total equity ratio 27.34% 24,29% 3,05pp 21,96% 5,38pp 25,55% 1,79pp
Debt ratio (total iabilities/total
assets ratfo) 27,20% 26,46% 0,74pp 25,38% 1,82pp 26,92% 0.28pp

4.1 Non-current assets

Owing to the nature of the business, the basic item of the Company's non-current assets is property, plant and
equipment. Property, plant and equipment includes hotel buildings, as well as land and rights to perpetuat usufruct of
land. The value of this item remained at more or less the same level during the third quarter of 2008, as well as during
the last 12 months. The drop in this item in 2008 as compared to its balance as at December 31, 2007 was a result of
sale of property, plant and equipment, reclassification of completed investments to another balance sheet item and
systematic calculation of depreciation. However, the impact of such events is set off by incurred investment expenditure
on new hotels and upgrading of the existing hotel properties.

In the second quarter of 2008 the value of investment property rose considerably. This resulted from the start of
operations by the recently upgraded Mercure Grand Warsaw and the newly opened Etap hotels in Cracow and
Katowice operated by the Company’s subsidiary, Hekon — Hotele Ekonomiczne S.A. The value of the aforementioned
properties in the books of Orbis S.A. was transferred from the property, plant and equipment item to the investment
property item.

|
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4.2 Current assets

The major item of current assets in the third quarter of 2008 comprises other current receivables. The item includes
short-term loans granted to subsidiaries as well as short-term prepayments, advances on property, plant and
equipment and intangible assets, as well as public-law benefits receivable. As compared to the balance as at the end of
the second quarter of 2008, this item wend down considerably due to the payment of the dividend for 2007 by the
subsidiary Hekon — Hotele Ekonomiczne S.A., while the increase in this item during the 12 months is caused by a
regular growth in public-law receivables resulting from the generation of VAT receivable in respect of high capital
expenditure. The second largest item of current assets comprises cash and cash equivalents. The value of this item
rose five times in the third quarter of 2008 as compared to the end of the second quarter of 2008 in connection with
disbursement of the subsequent tranche of a long-term loan and payment of due dividend by a subsidiary company.
Trade receivables is another significant item of current assets. Its level is affected by turnover from hotel business.
Throughout the last 12 months (save for its balance as at December 31, 2007}, the level of trade receivables was more
or less the same.

4.3 Non-current liabilities
Non-current liabilities of the Company comprise three main items, of which borrowings represent the most substantial
one. The increase of this item by PLN 50 million as compared to June 30, 2008 was caused by drawing a successive
tranche of a fixed-term investment loan. The remaining items, i.e. provision for deferred income tax and provision for
retirement benefils and equivalent obligations did not change substantially during 8 months of 2008 nor during the last
12 months.

4.4 Current liabilities

The current liabilities item is dominated by the fixed-term loan and loans incurred from companies belonging to the
Orbis Group. Their value remains at more or less the same level in all the presented periods, reporting but slight
growths due to the booking of interest. The second largest item is other current liabilities, whose decrease in the third
quarter of 2008 resulted mainly from the payment of the dividend for shareholders of Orhis S.A. Traditionally, this item
reports the lowest value at each year-end because of payment of amounts due to shareholders and booking of
prepayments under the expenses item. Also, trade payables represent a significant item; their value is impacted by the
seasonalily in the Company's hotel business. As at the end of the third quarter of 2008, this item reported its lowest
value during the 12-month period.

4.5 Borrowings

Amount of borrowings outstanding

as atthe balance sheet date Current Non-current borrowings
. borrowings
Creditor September 30, 2008.
maturity from 1 maturity of

PLN EUR to 3 years over 3 years
Fixed term loans agreement with Bank Handlowy w Warszawie
5.A. and Société Genérale 5.A. Branch in Poland (Main
Appointed Amangers) and Bank Zachodni WBK S.A. and
Calyon (Arrangers) 327 201 0 45734 140644 140823
Loans - Hekon-Hotele Ekonomiczne S A 143 328 0 143 326 0 Q
TOTAL: 470 527 4 189 060 140 644 140 823
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Condensed stand-alone financial statements — third quarter of 2008
{all amounts are quoted in PLN thousand, unless otherwise stated)

4.6 Changes in estimates of amounts

ltems in which major changes occurred

DEFERRED TAX PROVISION AND
ASSETS®

Provision for defesred tax
PROVISIONS FOR LIABILITIES

1. Provision for jubiles awards
and retirement benefits

opening halance
- creatad
- used
- released
closing balance
2. Provision for restructuring
cosis

opening balance

- created

- used

- released

closing batance
IMPAIRMENT OF ASSETS

1. Impairment of financial non-

current assels

opening balance
- created
- used
- reversed
closing balance
2. Impairment of proparty, plant and
equipmant

cpening batance
- created

- transferred

- used

- reversed
closing balance

As at o 2 it S a2
Sept. 30, 2008 oy g2 ts () M1a1 7 [y 5 A;o“zoor BEEN
hange in 3 June 30, 2008 Ea £% ¢ 9c, 31, 200 &g °g Sept. 30, £5%g
(";mmm of {chance in § IR - {change in 3 8 g s 2 {changein 3 2E T b
y meonths of 2008) ¢ - & & months of 2007) G <5 2 months of 2007) : Qe 2
2008) s @ # [ ¥ o
51141 55 896 £,51% 53847 -18,86% 61 251 16,51%
g gas 38 543 0,63% 38606 -1,81% 38612 -1,83%
38 643 39 606 39812 39174
1528 1891 1082 459
(1283) (2 854} (1088} (21)
0 0 0
38 688 38 643 39 606 39612
o ] 06 -100,00% 47T “400,00%
0 38 477 603
0 a 38 ]
] (308) (160) (126)
o 0 (317) 0
0 0 306 477
3985 J 985 0,00% 3 985 0,00% 6 059 -34,23%
3985 3985 6059 6059
0 [+ 0 o
1] 1] (2 074) [
o o o [
3985 3 685 3985 6059
389 549 389 598 -0,01% 423 888 -8,10% 466 992 -16,58%
389 598 423 888 466 992 467 307
0 29 29 338 o
0 (33 410) 0 0
(49} (8B4) {17 012) D
0 {45} (55 430) (315)
388 548 389 599 423 888 466 992
* The deferred tax provision and assets are recognized according te their final netted balance.
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{ail amounts are quoted in PLN thousand, unless otherwise stated)

4.7 Contingent assets and liabilities, including sureties for borrowings or guarantees

As at September 30, 2008, contingent assets and liabilities were as follows:

Contingent liabilities

Amount as Change in the
at the amount in 3
Debtor/nature of balance months ended Financial terms and other
Title Beneficiary relations Valdity date  sheet date Sept 30, 2008 remarks
Surety for liabilities of the PKO BP SA Orbis Casine Sp.zo.o- Dec. 6, 2008 2000 Validity date comresponds 1o
company Orbis Casine Sp. z associated company the date of validity of
0.0. that may arise under the dedclaration on submission
guarantees issued by the to the enforcement
bank under framework procedure, the term of the
agreement No. 52005 dated surety is indefinite
Dec. 6, 2005
Surety for liabilities of the PKO BP SA Orbis Casino Sp. zo.o- Dec. 7, 2010 2000 Validity date corresponds to
company Orhis Casino Sp. z associated company the date cof validity of
0.0, that may anse under the dedlaration on submission
overdratt facility granted by to the enforcement
the bank under agreement procedure, the term of the
No. 270-1/10/RB2005 dated surety is indefinite
Dec. 9, 2005, annex No. 1 of
Dec. 4, 2006
Surety for labilities of the PKO BP SA Orbis Casino Sp. z0.0-  Dec. 31,2012 1000 Validity date corresponds to
company Orbis Casino Sp. z associated company the date of validity of
o.0. that may arise under declaration on submission
investment Joan faclity to the enforcement
granted by the bank under procadure, the term of the
agreement No, 202- surety is indefinite
129/311/1172005 dated Dec.
22, 2005
Surety for liabilities of the Societe Orbis Transport Sp. z Feb. 16, 2009 30 000 In accordance with Orbis
company Orbis Transport Generale SA 0.9.- subsidiary SA declaration on
Sp. z 0.0, which may arise Branch in Poland company submission to the
under the loan facility enforcement procedure cf
granted by the bank under up to PLN 30,000
shor-term loan agreement thousand, the Bank wil be
No. 2008007 dated March able {0 issue abank wiit of
17, 2008 execution until Feb. 15,
2009
TOTAL: 35 000
Including surety for loans or guarantees
igsued within the group: 30 000
30 000
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5. CASH FLOWS IN THE COMPANY

3 months 3 months 9 months 9 months

o, o,
ended on ended on ;;g:g&g; ended on ended on ;B;:g;g;
Sept. 30, 2008 Sept. 30, 2007 Sept. 30, 2008 Sept. 30, 2007

Cash flows from operating activities 35577 45 840 -22,39% 70837 94 867 -25,33%
Cash flows from investing activities (24 572) (13621 80,40% {114 731) (81 709) 40,41%
Cash flows from financing activiies 28 120 (17 295) -262,59% 62 521 (27 112) -330,60%
Total net cash flows 39125 14 924 -162,16% 18 827 (13 954) 233,49%
Cash and cash eguivalents at the

end of the pericd 48 304 39 296 22,92% 48 304 35296 22,92%

In the third quarter of the current year, the Company reported positive cash flows. ln order to finance investing
aclivities, it used cash generated from operating and financing activities. Cumulative net cash flows for three quarters of
2008 were also positive.

5.1 Operating activities
In the third quarter of 2008 the Company reported positive cash flows from operating activities. The most important
negative adjustment, both for 9 months of 2008 cumulative and for the third quarter of 2008, was the change in
receivables item, while the most substantial positive adjustment was depreciation/famortization. This item, coupled with
the profit generated in the third quarter of the year, resulted in positive cash flows from operating activities.

5.2 Investing activities
Traditionally, the Company reported negative cash flows from investing activities in the third quarter of 2008. This is a
consequence of Orbis S.A.'s engagement in new hotel investments and upgrading. The main source of positive cash
flows from investing activities was the dividend received from the subsidiary companies, Hekon - Hotele Ekonomiczne
S.A. and Orbis Kontrakty $p. z 0.0.

5.3 Financing activities
The basic driver of figures in respect of the financing activities in the third quarter of the current year, which resulted in
positive cash flows, was drawing upen a successive tranche of an investment loan amounting to PLN 50 million. An
important negative adjustment was payment of the dividend for 2007 of PLN 18 million to shareholders.
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{all amounts are quated in PLN thousand, unless otherwise stated)

6. STATEMENT OF CHANGES IN EQUITY AND DIVIDENDS

c | =4 =
28 228 28
iR SER £E%
As at As at g:go' As at Eag,;; As at 3,5.;,-
Sept. 30, 2008  June 30, 2008 Ew" Dec. 31, 2007 8w Sept. 30, 2007 Ea®
£ L e S S e T £ %
= % v o= g" v E %
L ow L ow & O h
E E = E
Share capita! 517 754 517 754 0,00% 517 754 0,00% 517 754 0,00%
Other reserves 133333 133 333 0.00% 133 333 0,00% 133 333 0,00%
Retained earnings 1069 829 1064 867 0.47% 1035 413 3,32% 964 776 10,89%
Equity 1720 916 1715 954 0,29% 1 686 500 2,08% 1615 863 6,50%

During the third quarter of 2008, the level of share capital remained invariably at the level reported in the preceding
periods.

Amounts derived from the sale of Orbis S.A, shares above their nominal value and revaluations of investments are
posted under other reserves. In the current quarter, other reserves did not change,

Increase in retained earnings in the third quarter of 2008 by PLN 4,962 thousand was the result of booking of net profit
for this period.

7. IMPACT OF NON-RECURRING AND ONE-OFF EVENTS

No nen-recurring or one-off events that could have an impact upon the financial results of the Company were reported
during the third quarter of 2008 nor during the third quarter of 2007.

8. ISSUANCES, REPURCHASES AND REPAYMENTS OF DEBT AND EQUITY SECURITIES

No issuances, repurchases and repayments of debt and equity securities occurred in the period covered by these
financial statements.
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RELATED PARTY TRANSACTIONS

In the period of 9 months of 2008 Orbis S.A. executed the following significant transactions with related parties:

with Accor Polska Sp. z o.0. {a company related to Accor S.A.), revenues amounted to PLN 1,572 thousand,
including PLN 1,504 thousand under the management contract, while expenses lotaled PLN 9,740 thousand,
including PLN 9,728 thousand as license fee. Over nine months of 2007, revenues amounted to PLN 1,319
theusand, including PLN 1,288 thousand under the management contract, while expenses tolaled PLN 9,537
thousand, including PLN 9,521 thousand as license fee, As at September 30, 2008, receivables from the
above transactions amounted to PLN 812 thousand, while as at September 30, 2007 they were equal to
PLN 515 thousand. Payables under the above-mentioned transactions totaled PLN 4,008 thousand as at
September 30, 2008, while as at September 30, 2007, the Company reported payahles to Accor Polska Sp. z
0.0. totaling PLN 4,221 thousand.

with Accor Centres de Contacts Clients (a company related to Accor $.A.), costs of access to the reservation
services system amounted to PLN 999 thousand, while in 9 months of 2007 this figure tolaled PLN 1,374
thousand. As at September 30, 2008, payables stood at PLN 6 thousand, while as at September 30, 2007, the
Company reported payables to Accor Centres de Contacts Clients of PLN 10 thousand.

with Hekon - Hotele Ekonomiczne S.A., operator of Etap hotels located in buildings that belong te Orbis S.A.,
in 9 months of 2008 revenues from lease of Etap hotels equaled PLN 3,456 thousand, while in 9 manths of
2007, PLN 2,321 thousand.

with Hekon - Hotele Ekonomiczne S.A., which from May 2008 has operated the Mercure Grand Warsaw hotel
located in a building that belongs to Crbis S.A_, in 9 months of 2008 revenues from lease of the Mercure
Grand hotel totaled PLN 889 thousand.

with PBP Orbis Sp. z c.0. and Orbis Transport Sp. z 0.0., revenues from the sale of trademark in 8 months of
2008 amounted to PLN 1,639 thousand, while in 9 months of 2007 these revenues reached PLN 1,960
thousand

with Hekon - Hotele Ekonomiczne S.A., revenues under the mutual service contract in 9 months of 2008
amounted to PLN 2,606 thousand, and costs to PLN 2,761 thousand. In the corresponding period of 2007,
revenues under these transactions amounted to PLN 2,395 thousand, and costs to PLN 1,927 thousand.

with Hekon - Hotele Ekonomiczne S.A., costs of interest on borrowings in 9 months of 2008 equaled
PLN 6,455 thousand, and in the corresponding period of 2007 the cost of interest on borrowings reached PLN
4,677 thousand.

with PBP Orbis Sp. z 0.0., costs of interest on a loan granted and repaid in the first half of 2008 equaled
PLN 183 thousand.

with Orbis Transport Sp. z 0.0., cost on interest on borrowings amounted to PLN 1,935 thousand in 8 months
of 2008, and to PLN 1,139 thousand in the corresponding period of 2007.

No transactions involving transfer of rights and obligations, either free of charge or against consideration, were
executed between the Company and related parties;

members of the Management Board or Supervisory Beard of Orbis S.A.,

spouses, next-of-kin or relatives of the first and second degree of members of the Management Board and
Supervisory Board of Orbis S.A,, its subsidiaries and associates,

persons linked by a relation of guardianship, adoption or custody with members of the Management Board and
Supervisory Board of Orbis S.A_, its subsidiaries and associates.

a)
b)

c)

10. CHANGES IN ACCOUNTING POLICIES

No changes occurred during the reporting period in the accounting policies as compared to the financial statements
published earlier.

11. EVENTS AFTER THE BALANCE SHEET DATE

Events after the balance sheet date are described in point 12 of the consolidated interim financial statements of the
Orbis Group as at September 30, 2008 and for @ months ended on September 30, 2008.
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12. SHAREHOLDERS

As at November 14, 2008, the value of the share capital of Orbis S.A. amounts to PLN 517,754 thousand and comprises of
46,077,008 shares. Shareholders who hold, directly or indirectly through their subsidiaries, at least 5% of the total number of
voting rights at the General Meeting of Shareholders, determined according to the holding of shares and their percentage
share in the share capital as at November 14, 2008, disclosed in the notifications submitted to the Company under Article 69
of the Act on Public Offering, Conditions Governing the Introduction of Financial Instruments to Organized Trading, and Public
Companies, include:

Number of shares held  Percentage share in the Change in the structure of

as at share capital ownership of major blocks of
Nov. 14, 2008 as at shares from Aug.15, 2008
Shareholder  (description) Nov. 14, 2008 _ n: r:avh::;' zoosim 8
{corresponds to a number of {corresponds to a {since u
votes at the GM} percentage share in the total preceding guarterty report)
number of voling rights at
the GM)
- Accor S.A 23043 108 50,01% 4,53%
of wich a subskliary of Accor SA - ACCOR POLSKA Sp 200! 2303 849 4.99% -
- BZ WBK AIB Asset Management S.A - customers under management
contracts, investment funds of BZ WBK AIB Towarzystwo Funduszy 10 326 519 2 41% 2,06%
Inwestycyjnych S.A:
of which on securties accourks of investment funds managed by B2 & 500 334 1%
WBK AIB Towerzysiwn Funduszy inwastycyjych S.A, ' -
{of which, on accourts of the folloving funds: 1) Arka FIO 2319222 503%
2) Arka Zrownowazony FIO) 2322338 504%
- Commercial Union OFE BPH CU WBK: 2338 652 5,08% -

13. CHANGES IN THE HOLDING OF ISSUER'S SHARES BY MANAGING AND SUPERVISING PERSONS IN
THE PERICD SINCE THE LAST QUARTERLY REPORT

No changes have occurred in respect of the holding of Orbis S.A. shares by managing and supervising persons since
the date of submission of the last quarterly report.

As at November 14, 2008, members of the Management Board hold the following shares in Orbis S.A.

1. Jean-Philippe Savoye - President of the Management Board
holds 1 000 Orbis S.A, shares
2. Ireneusz Andrzej Weglowski - Vice-President of the Management Board
holds 3 000 Orbis S.A. shares
3. Yannick Yvon Rouvrais - Member of the Management 8ocard
does not hold any Orbis S.A, shares
4. Marcin Szewczykowski — Member of the Management Board
does not hold any Orbis S.A. shares
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According to the information in possession of the Company, as at November 14, 2008, members of the Supervisory
Board held the following shares in Orbis S.A.:

1. Claude Moscheni

does not hold any Orbis S.A. shares
2. Jacek Ksed

does not hold any Orbis S.A. shares
3. Erez Boniel

does not hold any Crbis S.A. shares
4. Michael Flaxman

does not hold any Orbis S.A. shares
5. Christophe Guillemot

does not hold any Crbis S.A. shares
6. Christian Karaoglanian

does not hold any Orbis S.A. shares
7. Artur Gabor

does not hold any Crbis S.A. shares
8. Elzbieta Czakiert

holds 511 Orbis S.A. shares
9. Jarostaw Szymanski

does not hold any Orbis 8.A. shares
10. Andrze] Procajio

does not hold any Orbis S.A. shares

14. LITIGATION PENDING BEFORE COURTS, ARBITRATION OR PUBLIC ADMINISTRATION BODIES

Description of major litigations pending before courts, arbitration or public administration bodies is provided in point 15
of the notes to the consolidated interim financial statements of the Orbis Group.

D
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